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. Coincident Indicators
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ol alus P 63);5}@3-.1'4.5.]9.’.&)3 J"‘}c":’.ﬁ Jf)‘ A.f_\.aj.u Q,&REVSHR(l,k,I‘) T
il o5 Y (g, = okasOlis a5 ol

gl ase V



ay ‘_;a}«.odawd.u&jleau:.»\\folﬁl;l..a:é\):ﬁ)\éVii;&é)lfqbﬂﬂw)ﬁ

caps(i,j,r)= vcap(r)+ acaps(i,j,r)+ ETRASE(j) * [rors(i,j,r)- ror(r) +
acaps(i,j, r)]
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Abstract

This paper aims to contribute to the literature of industrial organization by
conducting an analysis in the insurance industry on the effects of
competition on soundness, where efficiency is considered as a transmission
mechanism through which competition can contribute to soundness. Testing
the transmission mechanism hypothesis is an appropriate approach for
evaluating the effect of competition on the financial soundness. Using this
hypothesis, which is introduced by Schaeck and Cihak, the competition can
improve the financial stability. According to the industrial organization
literature, increase of competition can lead to more efficiency and, as a
result, to the improvement of financial stability. The figures indicate that the
Boon indicator is a significant and negative variable, which confirms the
hypothesis. In other word, the efficiency serves as a channel though which
competition is converted to soundness.

Keywords: Competition, Efficiency, Soundness, Transmission mechanism
hypothesis, Insurance industry.
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Abstract

This paper aims to consider the effects of macroeconomic variables on the
stability of banks using the data from 17 banks during the period 1386-1391.
For this purpose, the effect of macroeconomic variables such as interest rate,
inflation and GDP growth rate on bank stability is measured. To obtain a
composite index for bank stability, we calculate the weight average cost-to-
total income ratio, bad debts-to-total debt ratio, net profit-to-total asset ratio,
and loans-to-deposits ratio variables. The results indicate that inflation has a
significant and negative effect on the stability of the banks. The interest rate
variable has a significant and positive impact on the stability, but the effect
of GDP growth is significant and negative. This negative effect is because of
the negative correlation between the GDP growth rate and the profits of
banks. Also, the effect of Herfindal-Hirshman index, as a concentration
index in the banking industry, is measured. This effect is positive but not
significant.

Keywords: Macroeconomic variables, Stability of banks, Panel data fixed
effects.
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Abstract

The study analyzes the consumption behavior of families and allocation of
their limited income to various goods and services. This serves as one of the
main issues in economic policies. The main objective of this paper is to
examine the issue in Tehran province during the period 2007-2015. This is
done by using Almost Ideal Demand System Model (AIDS) and price and
income elasticity dealt with through seemingly unrelated regressions
(SURE).

The results indicate that food and drink and tobacco products as well as
housing, fuel and lighting are the essential items. Also, clothing and
footwear, leisure and education, health, transport and communication are
found to be luxury items. Price elasticity of housing, entertainment,
education, and transportation is more than one, In other words, this group of
goods are elastic. With regard to cross-price elasticity, in most cases, it is
less than one when considered as a value absolute. Therefore, in most cases,
the change of price in one group of goods will not make consumers change
their demands on goods in another group.

Keywords: Household, Elasticity of demand, Almost ideal demand system,
Approach to seemingly unrelated regressions.
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Application of the Real-Options-Based Valuation Model to
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Abstract

This study aims at the impact of the variables affecting the stock price
changes of 85 companies listed in Tehran Stock Exchange. The investigation
was done at different level of profitability during the period 2006-2014 by
using panel data and a cross-section model. Modeling the impact of those
affecting factors by emphasizing the real value of companies was done based
on the real-options-based valuation model. The results indicate that variables
such as earnings yield, changes in profitability and changes in growth
opportunities have a positive and significant effect on the stock return, but
the changes in equity capital investment and discount rates have a negative
and significant effect. The effect of changes in the profitability and changes
in capital investment on the return stock in companies with a high level of
profitability is more than that on companies with a low level of profitability.
Based on the incremental explanatory power index, earnings yield provides
more incremental information for explaining the stock return than other
explanatory variables.

Keywords: Stock price, Panel data, Real-options-based valuation model.
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Abstract

The main purpose of this paper is to understand the nature of income
inequality in Kurdistan province. For this purpose, using Theil and Atkinson
indices, income inequality has been decomposed into within- and between-
urban and rural areas The analyses have been done using data over the
period 1384 to 1392 drawn from the Iranian Urban and Rural Household
Income and Expenditure Survey. The results show that overall inequality and
inequality within urban and rural areas has decreased, while inequality
between rural and urban areas has increased during that period. Furthermore,
urban and rural contributions to overall inequality are the same, and they
account for more than 90 percent of the total inequality in the province.
Meanwhile, the results show that the Targeted Subsidies Reform has had a
significant effect on the reduction of the total inequality and inequality
within urban areas. According to the results, policies in Kurdistan province
should focus on inequality in both urban and rural areas simultaneously, and
it is important to take into account the rising inequality between those areas.

Keywords: Atkinson index, Theil Index, Inequality, Inequality
decomposition.
JEL Classification: D63, H24, R13, R20.
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Abstract

This paper aims at the convergence of economic welfare in the provinces of Iran.
To achieve economic and social cohesion in this regard, the process of decision-
making and providing a mechanism is of particular importance. In addition, since
long, the government has sought to reduce income and consumption inequality
across the provinces of Iran. This study adopts the per capita consumption
convergence hypothesis to deal with the issue in all the provinces of Iran. The
study is done using various methods such as unit root test, convergence club and
Tile-statistics. Also, a new mechanism is used for economic modeling and
analysis i.e. cluster analysis. Since Iran's provinces have different levels of
productivity and economic growth, this analysis is of great importance. The
results confirm the divergence in terms of average per capita consumption of
households. It is to say that divergence in average household consumption may be
a sign of significant differences in per capita growth in all the provinces.

Keywords: Convergence, Cluster analysis, Iran's provinces, Growth economic.
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Abstract

The use of know-how and the financial capability of foreign countries is one of
the ways of achieving economic development. This can be realized through FDI.
This is a tool that seems crucial for developed and developing countries. Using
the CGE approach in terms of four scenarios, we investigated the effects of
foreign direct investment on the Iranian economy. Scenario 1 suggests an increase
of 100% in FDI and an increase of 5% in TFP (in all sectors). Scenario 2 refers to
an increase of 100% in FDI. Scenario 3 points to an increase of 100% in FDI and
a decrease of 5% in TFP. Finally, Scenario 4 suggests an imbalanced increase in
FDI in economic sectors. The results of Scenario 1 show an increase in
production, imports and exports but a decrease of prices in all economic sectors.
As the macro level GDP and exports increase, CPI is decreased. The findings of
the second and fourth scenarios show a relatively low reaction in all economic
variables at both sectoral and macro levels. The results of Scenario 3 show that
production dmports and exports are decreased while prices are increased in all

economic sectors. In General, the evidence suggests that, if FDI is associated with
improved productivity, economic benefits would be higher.

Keywords: Foreign direct investment, Economy of Iran, Total factor
productivity, Computational general equilibrium.
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Abstract

The aim of this paper is to study and forecast the business cycles in Iran’s
economy in the period 1370-1392. For this purpose, quarterly data are used,
and the business cycles that have occurred are extracted by using the Band-
Pass filter. Then, in order to predict the business cycles, logit and probit
regression methods are used. According to the nominal and real indices that
affect the business cycles, the variables used in this research include oil
revenues, government spending, inflation, issued building permits, and the
imports of intermediate and capital goods. The results indicate that if oil
revenues and inflation increase, the probability of economic boom increases
too. However, an increase in the number of issued building permits reduces
the probability of a boom in the economy. Finally, imports of capital and
intermediate goods increase the probability of a boom. A sample prediction
showed that the model could classify the observations correctly in 95% of
the cases. It is also concluded that, the sample predicting ability of all the
models is the same. The model was also applied to the out-of-sample
prediction for the period 1394-1392. The results indicate the ability of the
model to deal with this kind of prediction.

Keywords: Business cycles, Boom and recession, Band-pass filter, Logit
and probit model.
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An Analysis of the Exchange Rate Pass-through and the
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Abstract

Exchange rate pass-through (ERPT) is the extent to which changes in the
exchange rate affect import prices and, as a result, local prices. In the Iranian
economy, being oil-dependent and having an unstable exchange rate market,
an understanding of the degree of ERPT is of importance for the success of
anti- inflationary policies. Taking the inflationary features of the economy of
Iran into consideration and using the methods of regime transition, this study
examines the exchange rate pass-through in the Iranian economy in the
condition of dependency on inflation regime during 1990-2000. The results
indicate that ERPT in the economy of Iran is dependent on the inflation
regime and is meaningful only in high inflation regimes. In a system of
managed floating, the mission of the central bank is to control the exchange
rate. Also, in such conditions, significance market management can help to
prevent any undesirable impulsive effect of foreign currencies on the local
inflation.

Keywords: Exchange rate pass-through, Inflation regimes, Regime
switching methods.
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Abstract

During recent years, a dramatic increase in life expectancy accompanied by
low fertility and mortality has caused population aging and higher old-age
dependency rates. This paper investigates the effects of longevity and
population aging on saving by using the Pooled Mean Group (PMG)
approach. A distinctive feature of this study is its demonstration of the
separate roles of life expectancy and old-age dependency rate. The results of
this study which spans 21 countries over 1971-2012 show that, in the long
run, the theoretical implications are supported by the data and the
demographic variables play an important role in explaining the differences in
savings over time and across countries. According to the Life Cycle Model,
there is a positive long-run relationship between longevity and saving and a
negative long-run relationship between old-age dependency rate and saving.
The absolute value of the longevity effect is greater than that of the old-age
dependency rate. In the short run, of the two demographic variables, only the
old-age dependency rate has the expected sign and is significant.

Keywords: Longevity, Old-age dependency rate, Saving, Panel ARDL
approach
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