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name: <unnamed>
log: G:\ \pwa(e1o pdlde <1831 s 1#d13s\Untitled.smcl
log type: smcl
opened on: 1 Jun 2017, 00:20:23

clogit choice rate Ownership profit environmental Nointerest poverty Culture Responsive, group(subject)
note: Culture omitted because of collinearity
note: multiple positive outcomes within groups encountered.

Iteration 0: log likelihood = -1242.5965
Iteration 1: log likelihood = -1221.1751
Iteration 2 log likelihood = -1221.0731
Iteration 3 log likelihood = -1221.0731

Conditional (fixed-effects) logistic regression

Number of obs = 2,214

LR chi2(7) = 323.76

Prob > chi2 - 0.0000

Log likelihood = -1221.0731 Pseudo R2 = 0.1171
choice Coef. Std. Err. z BP>|z| [95% Conf. Interval]

rate 1.267419 .2319374 5.46 0.000 .8128296 1.722008
Ownership .3816745 .1640582 2.33 0.020 .0601264 .7032226
profit .2683035 .2147439 1.25 0.212 -.1525868 .6891937
environmental .1188483 .2120258 0.56 0.575 -.2967147 .5344113
Nointerest .2684599 .1881691 1.43 0.154 -.1003447 .6372646
poverty 2.169561 .1861807 11.65 0.000 1.804654 2.534469

Culture 0 (omitted)

Responsive 1.116202 .183243 6.09 0.000 .7570526 1.475352

. exit, clear

margins, expression(- b[Ownershipl/ blrate]*(3})
Warning: expression() does not contain predict () or xb{).
Warning: prediction constant over observations.

Predictive margins Number of obs = 2,214
Model VCE : OIM
Expression H —_p[Ownership][_h[rate]*{S)

Delta-method
Margin Etd. Err. z Ex|z| [95% Conf. Interwval]

_cons -.9034297 .3988719 -2.26 0.024 -1.685204 -.1216551
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. margins, expressiont—_b[poverty]j_b[rate]*t3}}
darning: expression() does not contain predict() or xb().
darning: prediction constant over observations.

Predictive margins Humber of obs =
dodel VCE : OIM
Expression H —_b[poverty]/_b[rate]*t3}

2,214

Delta-method

Margin Std. Err. z Pxlz| [95% Conf. Interwval]
_cons -5.135386 . 9345027 -5.50 0.000 -6.966977 -3.303754
margins, expressiont—_b[Responsive]f_b[rate]*:3]}
Harning: expression() does not contain predict() or xbi().
darning: prediction constant over observations.
Predictive margins Humkber of obs = 2,214
Model VCE : OIM
Expression : —_b[Responsive]f_b[rate]*:3]
Delta-method
Margin 5td. Err. z Bxlz| [95% Conf. Interwvall]
-1.925773

_cons -2.642069 . 3654654 -T7.23 0.000 -3.358364
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margins, expression(exp(_p[poverty]*(U}}f(expt_p[poverty]*(1}}+exp(_p[poverty]*(0}}}}
Warning: expression() does not contain predict()} or xbi().
Warning: prediction constant over observations.

Predictive margins Number of obs = 2,214
Model VCE 1 OIM
Expression H expt_p[poverty]*tU}}ftexpt_b[poverty]*tl}}+expt_p[poverty]*t0}}}

Delta-method
Margin 5td. Err. z Ex|z| [95% Conf. Interval]

_cons 1025174 01713 5.98 0.000 0689432 1360917

margins, expression(exp(_p[poverty]*(1}}f(expt_p[poverty]*(1}}+exp(_p[poverty]*(0}}}}
Warning: expression() does not contain predict()} or xbi().
Warning: prediction constant over observations.

Predictive margins Number of obs = 2,214
Model VCE 1 OIM
Expression H expt_p[poverty]*tl}}ftexpt_b[poverty]*tl}}+expt_p[poverty]*t0}}}

Delta-method
Margin 5td. Err. z Ex|z| [95% Conf. Interval]

_cons 8974826 01713 52.39 0.000 .B639083 . 9310568
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. margins, expression(expt_b[rate]*t3}}ftexpt_b[rate]*tl}}+expt_b[rate]*12]}+expt_b[rate]*13}}}}
Warning: expression() does not contain predict() or =xb().
Warning: prediction constant over observations.

Predictive margins Nunber of obs = 2,214
Model VCE : OIM
Expression H expt_b[rate]*tS}}ftexpt_b[rate]*tl}}+exp(_b[rate]*t2}}+expt_b[rate]*t3}}}

Delta-method
Margin 5td. Err. z Bx|z| [95% Conf. Interval]

_cons . 7348445 .0551213 13.33 0.000 . 6266087 .B428803

. margins, expressicn(expt_b[rate]*tQ}}ftexpt_b[rate]*tl}}+expt_b[rate]*t2]}+expt_b[rate]*t3}}}}
Warning: expression() does not contain predict() or =xb().
Warning: prediction constant over observations.

Predictive margins Number of obs = 2,214
Model VCE : OIM
Expression H exp(_p[rate]*(2}}f(exp(_b[rate]*(1}}+exp(_b[rate]*(2}}+exp(_p[rate]*(3}}}

Delta-method
Margin 5td. Err. z Bx|z| [95% Conf. Interval]

_cons . 2065901 .0324683 6.37 0.000 .1432644 .2705376

margins, expressiontexpt_b[rate]*tl}}ftexpt_b[rate]*tl}}+expt_b[rate]*12}}+expt_p[rate]*13}}}}
Warning: expression() does not contain predict() or xb().
Warning: prediction constant over observations.

Predictive margins NHumber of obs = 2,214
Model VCE : OIM
Expression H expt_b[rate]*tl}}ftexpt_b[rate]*tl}}+expt_b[rate]*12}}+expt_b[rate]*13}}}

Delta-method
Margin S5td. Err. z B>|z| [95% Conf. Interwval]

_cons .0582545 .0226531 2.57 0.010 .0138553 .1026538
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Introduction: Due to the widespread use of discrete choice experiments in
extracting preferences, the present study uses this method in order to identify
and evaluate the variables affecting the decisions and preferences of
depositors in banks with an ethical approach. At first, by studying foreign
and domestic research works, the components related to ethical banking
were identified. Then, in consultation with banking experts, eight variables
including «Deposit interest rates», «Bank ownership status», «Profit and
profitability objectives», «Environmental objectives», «Loan interest-free
objectives», "Poverty reduction and unemployment reduction objectivesy,
«Cultural and artistic objectives», and «Accountability And the bank's
responsibility for goals and priorities» were selected as important factors
influencing the decisions of depositors in ethical banks (assuming the
stability of other economic conditions).

Methodology: Given the widespread use of the discrete choice experiment
model in extracting preferences for goods and services for which there is
either no market or the market is incomplete, this research seeks to extract
and evaluate the willingness to pay for non-market variables of ethical
banking. It is then followed by several other steps. First, using D-Optimal,
the final options were selected from all the possible options to examine the
preferences of ethical banking depositors; the selection of the number of
alternatives and the set of questions was based on what was found common
in such studies. The set of prepared selections and the requested economic
information were distributed in the form of 100 questionnaires randomly
among the target population. About 82 completed questionnaires were
collected. It should be noted that the sample sizes, despite the lack of a clear
criterion for determining it and the lack of financial support for the
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implementation of the research, was almost consistent with the average
sample size in similar foreign works.

Results and Discussion: Regarding the depositors' preferences for ethical
banking, the results show that, out of the total eight variables included in the
model, four variables including «Deposit interest rate», «Bank ownership
status», «Poverty reduction targets and unemployment reduction» and «Bank
responsibility for goals and priorities» have significant effects on the
decisions of depositors of banks with an ethical approach. In other words,
according to the coding performed, the increased interest rate on deposits,
the governmental nature of the type of bank, the pursuit of goals to reduce
poverty and unemployment by the bank and the bank's accountability for
goals and priorities make it likely for depositors to turn to ethical banks.
While the other four variables, despite their importance in theoretical
discussions of ethical banking, are statistically meaningless, which confirms
that such activities are not attractive to depositors and, therefore, they are not
inclined to pursue such activities. Including them in the portfolio offered by
the bank or credit institution has, thus, no effect on the willingness and
likelihood of referring to banks with an ethical approach. In the respect of
willingness to pay, considering the interest rate of the deposit as a
normalizing monetary variable, the variable «Objectives to reduce poverty
and reduce unemploymenty» has the most positive impact on depositors'
decisions among other model variables. So, every person is willing to give
up the 5.13% interest rate on deposits, but the funds deposited with the bank
will be used in order to reduce the level of poverty and unemployment or in
exchange for ignoring this amount of interest on the deposit of financial
assets to be spent in this particular way. In contrast, the variable of bank
ownership (whether private or public) had the least effect on the decision-
making portfolio of the respondents (depositors). This is because each
person is only willing to give up about 1% of the deposit interest if the bank
is state-owned. It indicates the low importance of the variable of the type of
bank ownership in the portfolio of the preferences of the depositors of
ethical banks.

Conclusion: From the respondents’ point of view, the concept of ethical
banking is summarized only in the context of the goals of reducing poverty
and unemployment, and it has the highest priority in the basket of people’s
preferences. However, the ethics of banking paradigm has various
dimensions, and it seems that depositors are not convinced in relation to the
other dimensions and related components, including environmental issues
and accountability and supervision.

Keywords: Discrete choice test, Ethical banking, Responsibility of the bank
for goals and priorities.



