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Abstract

The aim of this paper is to examine the role of optimal monetary policies
with heterogeneous agents in agent-based models. In this study, the
influence of different people's expectations, on shaping the macroeconomic
variables is evaluated. Also, the effects of monetary policies are investigated
with regard to different behaviors in terms of distributing the brokers and the
economic changes in the pattern of meeting expectations in general dynamic
random equilibrium models. The new heterogeneous-agent Keynesian model
provides insights into the redistribution of monetary policies and business
cycles. The recent literature helps to understand optimal monetary policies
under certain conditions. The problems involved in the analysis of optimal
monetary policies emerge from the fact that the new Keynesian models
based on the behavior of economic heterogeneous agents describe the
economic status based on the distribution of wealth. The results obtained
from this study indicate that, under discreet conditions, the efforts of
monetary authorities can lead to variations in inflation if they redistribute the
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Abstract

In oil economies such as Iran, the exchange rate in the informal market is an
important variable influenced by oil price variation. Accordingly, and
considering the importance of oil and its price in the Iranian economy, this
study seeks to evaluate the effect of the global oil price on the unofficial
exchange rate (dollar) in an asymmetric shape alongside the inflation gap
between Iran and the United States. For this purpose, model estimation was
done using linear and nonlinear ARDL approaches and monthly data during
a period from Jan., 1983 to December, 2017. The results indicate that, in the
symmetric approach, oil price shocks have negative effects on the informal
exchange rate just in a long run. According to the nonlinear approach,
however, oil shocks have an asymmetrical effect on the informal exchange
rate of Iran. The positive impacts of oil prices on the exchange rate in both
the short and the long terms are significant, but the negative impacts are not
significant on the exchange rate. Also, the inflation gap between Iran and the
United States proved to have a significant effect on the exchange rate with
both linear and nonlinear patterns and in the short and long runs.

Keywords: Oil price, Informal exchange rate, Asymmetric, NARDL.
JEL Classification: C12, D82, E31, F31.

1- Assistant Professor in Economics, Faculty of Economic, University of
Mazandaran, Babolsar, Iran

Email: Sh.zaroki@umz.ac.ir

2- Master of Science in Economics Science, University of Mazandaran, Babolsar,
Iran

3- Master of Science in Energy Economics, University of Mazandaran, Babolsar,
Iran



3l 10 Canlw oo 4 2 @

VWA QLLM) 9 ]:.!_lg_ 4(:3: 9 G)Lm.-: ‘g"hbi.‘i d\.w Pz

2ol Ol g oFonl golasdl oly35,15 Lot b digs oy Comlons
"olpl 39 5 9 s g s srcadled
P PRSP NS
ré‘)‘ S ygaie
F"'? wbes s

odS

63basl 01y S Kl s,y Ll 3 55 Jo Conlw )18 31y ol anllan Coa
S I Sl (13 51 s ool OIS Kaal [3b adlas ool s il
b andlas pl 3 R idw o gt 4 Ll €88 515 (s 350 (i 5 oo
oaT Loy gl ok a3y CSUle i 1 alom bl y o AT (ool (g 5lud e
e w55 6l s plae B (e de Ll b o OT Kb anlas oyl 5
s oAl SV Gl Caslhe s 0k, E 53 Gl Can 4 D
el Loyl 5 S oS el (Jl 5 pl 355 e g5 5 03 Ol 4 e AL
oS e JK8 0k sk s ST Glapss @ by SLst s e b )5 Ol ol
Sple astlh 5 A8 B3 35 IS 5 S daos il &S ol ) Kb s e
G Ja Sl O AL oy LBl 3 ke Conds 4 SSUb GuE
NGS PRV P S g v

(65 Sl 1 ulem ¢ g Sl oyl ¢ Kaal 018,18 1 gualS 5519

Keywords: Heterogeneous agents, Expectation, Monetary policy,
Intellectual property right.
JEL Classification: H32, D84, D31, E52.

o.xi.';}ls)su_é\f#)ij:kﬁuhl)g@h‘}dj)sfobkng:f:-\]u)jlcjée:w.adu.adl S
Al e Ol oSty slasl

yazdan.gudarzi@ut.ac.ir O o8l cslamdl suSliils (5 875 (g gmedils |
Khalili@ut.ac.ir (J somn 00ty 33) O g5 o3l 3Ll 0aSKils sl

habasi@ut.ac.ir Ol ol slassl 0asts sl



WA Olten 5 5l 33 5 St eslad coaa il S csalasl (o 8 Gl 4,25 #F

doddio —)

L (144F) ", BLT 5 (1) YeS e ((VAAY) ) s bug 455 O adsl Slallas
shasl (sladie 53 (b o sl 3131 (Saali 5 Oliabl pte Fail (sla,l5l avainia
3 Ia Sl ol D4 b e e e 03 8 Keal OLIFLE sl 03
0T 5l 4l 528 ot (slaans 53 OIS, 5B, 5 e adde & e 5 b JLs
ST o 53 i o 13 JlSS 30 o Vgers olezl 5 (3Ll (lagtann oS
S a3l b (6351l Sl adan 13 T3S a0 1y S5 ol b el
IS Gy 5 el Sy 53 pe Ll 4y s L Gl slale 3 ol (s 0T
S o 3baBl ot Sl 4w b S eslinal (Solize glagl el 5L
31 oslizal b )l 1 b Stmy ol b ablie U5 ¢t Jubows (sl 2 5 15 Sl 3
Iy a3l ke, 5ls e OIS b« Kanl (g3lasl 0L ELI 0 e ladde s,
(YA 50) STy 2 15 OT (oS (sladkely 03 87 o) p Ciatlien Loyl b s

Jie bl g Jom Sl (Y)Y Sa500 515 25 Lo g 48 5 &) goo Sldlas s
2505 e SLg e 5 i O s oS 355 0 6 5 (6 )ELT (saLasl
L b aig 4 305 OLis 55 andllae 53 (YVP) A8 ST sl o Calibes Sloj glao o
jdu5u$gﬁijJ¢M\gu)>d\.upgdmdjls\gﬁ.@lﬁwug‘)m
4SS Cal OT a3l a3l slaslsl 5o LusSo 5 odeld Ll 5 Cog o 6 algy Canliw
(5515 5 18 (D) S Jis ol sl ol 51y g 555 el o S8 il
JYOW Wl Yoy

Sglize Ol yUasl o ,-8 JSs 0 go a5 355 0 (55 5131 Kl 5k, e sl K1 o
bl ol ol gy Ll el 5 (6,8 IS 55 g sl Smlio 51 it L

£35Sl Sl 0y Ty3 487 B 5 By ool 1y Jlom 0o Slas S sl S 25w

. Bewley (1983)

. Huggett (1993)

. Aliiyagari (1994)

. Incomplete Markets

. Heterogeneous Agents

. Moll (2018)

. Dyrda and Pedroni (2014)

. Acikgoz (2014)

. Le Grand and Ragot (2017) and Challe (2017)

=T T T N R S



N0 Ol 3, 5 ewS 5 i sl 0T Ol 5 oKeal s3lasl 0l 5,15 bl L sy J g ol

eSO ol sl St el o b i 8 5 e 15 0 lad o 3BT 5 gy
s (Ll ol S ylasl oS slowl Julge b e 51Vl Jy el i uss
= LaoT Oyt 5 ST las,ysT s sl laolSs Slglis 5 Ol LE Ll
Sl it 51l Ukt g -8 JSs HLS 5 5l LG Ll |y Ol ylhsl Kaab b Sea
)'IQ‘JLE.:J‘L;;L}.QZ.MdeabLE:H 21305, 5 2150503 5ty 5 ks by Die
Q)}_.,aA_IL5J§.1:5ﬁug\)w\&)yqé.wicoy):qQ\f.uﬁfv.:.‘.,ajjlé;a
Giome By 5550 53 alia s b 4 Loy 5 bl plos ¢ San SIHlsl s . Saal Ol
o) O (Sl Sl yUasl 53 &7 Sy g 3 dias o S 1y 5 Slplast o ST 5 ol
LS o T 31,1l Oyt aS™ coul 0T i 55 o Kaal Sllsl s gny wonsl s
dnelr Lo 5 Coad SLa i g Ok W8 (o Ren D] (55 bl gl
b g s gla st Olbe Senl il 5550 55 Jg 3,0 5 35 S5 5 (5131 JS)

03 5 5ms Dl 55 eSS 5 (G131 S amal
Sslize (8 S 4 e (5,8 oees 3 313 SKeal sl line 5,8 S 0 o
L PP~ I RR Y- P
ol 53 i or 15 ST 5y m la e e 51 i Jlizsl 5 W5 sla e e pes ol
il R g ool Slagie 53 ok Jele o ege o 5 s pos Gl R il
3bastl ele (6,8 s (& Sadr DIl o f 5 Dk Sl a5 L kb
A e ojlgen 5 e OIS sladl s SME Cnlw gl e 5 (S Olge 4 eyl
03 305 35 4 1) (salasil Dele 5 OLIE 1 (ol 43 5 5 0351 (3Ll 013 oS g
EA) o G5 554 L sl IS SIS 5 S (sl TS or S slaC b
2l e & LESSL Iz b (KL slaes e op il Vb 5 5 ol (SOL 55w
b ge (555 0 L ¢ plal ad 58 e 0313 G ) 9 M LS 1 sTa s (slaslil
JB o S0 Nl e S Sl s Jlasl ST J2ST 1) e85 e psb 4l
Ole3l Ol g5 oo g o 5 03l Oy &S5 55 . ABL axils 3887 I8 5 S (Sl 550 3 (L]
O s S Glas 5 5 s ,5iS s galasl Wiy Sladtie S| gy BB ie oS il
5008 EF ORIF s AT e e (bledl g Sl el 55287 0T S5 sl

Syge 43 3l aS Sl il 08 b el b i S 0sd g0 Rl o g s sl



WA Olin 5 5l cps3 5 St eslad a3 Il cgalasil (o 8 b 4,25 95

23w 5 8 Gk Sl glaihle & e S Bl 0,8 15 Sk ol SU S LSS
osb o Jelse Sl AL Rl sl e ile Gl w8 S Ao B A sh
JUS™ ool b5 g0 0L Sl (oo Ll 5 55 BOT 51 (50 oS8 5 0l n 3 g0 bzl
I S e el G ey 05 A0 b il g el (sl el
5038 0Ly 08 ums 55 & cusb 4 dsbie odd (e B ekl e
FO IS0 dsb " i JUS Kb 3 SKogy cpl S o 3 2ol 3l 3 08,8 5 3
Y\

035 Seal g3lassl o1yl B8 Sl ylinl g, 8 Ko o o anlllan ol 53 eslizul 5550 3,505,
35 Cusgdous 5 byl pasl Bl L (188F) BT 5 (144¥) 8 Jue Cm yla )3
Y G T S PVAPLIP T JVITCIUM IR S PP P GOV R - I PP IR -
02 % Sa b (55 DG s g oDl & Libr ol 53 ol aslllae 6557 5
O, 5 Soay b slasdl i idw (6,50 oSl Gsi>) ) 5 S Lasls ik
e 6oLl OIS IS 5l 3 (Saal (S55 a5 ey 345 0 w5l 5 (gLl Saal
b A o s 1) 55 Cugrse 50— 5, Sl gl eyl 4 by pe andd 55l o0
ol 03 Sl slal s b, byl s el Oluabl Ll i 4 by e 5 — a0 oyl
2> &Y a Gl S as e 5 IS Glols 0T 3 45 5505 3 s il I (slas gorme Loyl i
Sadds 55 odd & b oge G Sis 5l (K ands ol s el gslus 5 ol slasl
U5l oS 508 g0 ol & eie (golamdl OIS (ladie 55 Kaal (S5 .ol o sas sl
4 by o slasl Gladis ol bl 53 ST Jee Caad 45 o @Bl D)5 4
Wbl doal g2 (g A o 5 g0 I ey 5 O e

@olassl 118 Kaal Lol b Cows Sy atge Gl 45 ol OT G ol ool Ul
el 6 S sl ik i iy Sl M 15 Al e S5
Ql:»:\ﬁ&))f«{(ajautér{):}mb\): sl ourbw»@)zﬂb s Hlle
S 93 .:ﬁf@ Syse o g s i Oldlae 5 (659,05 358 0wy gk

@L"J (JLP;U‘%‘ZJ’ S gl p @JJJ uiq.hb le.]é:.;‘b.d.a\.a‘):-ofd)w;jk £

I, Earnings Heterogeneity Channel
2. Fisher Channel
3, Auclert (2016)



W Ol 3,05 5o 5 dde slac by 0T Oy (Kasl g5l 0151 5,15 Bl b atgy J s Conlin

L;L@.’U' L}I&u)) \;.i\.y DL )}J’dﬂ u‘:’)‘; dv\ﬁ L;LAJIA‘J‘{ Ml}u) dv\.ﬂ J)}Tﬁ ‘)‘ J.ﬂ‘}-

b gn w13 Slslgii 5 (5,8 dom @l 4 Jlis

i Olwdl p 590 -
oyl g ol JWisl s g3lasl OIS Kaal Coanl 4 |5 J g Sl SLool
Iy e i L (slap 5287 Jue s o Kaal O1LS " Llod (Y015 (5 IS0 T) uS”
QL_J,;\.\:MIM;«:UL;)\?;L;udiﬁjts,;@wu)ﬁ.@L,@,:;u{u,:ﬂ);
P Sl B3 5 il o g S Sl 3se 53 gk S50 Sl s
Sl ods 3 8y i Sl i g Sl sl o 4 by e DS L e
4 slasl S ge (oolasl OIS, (Kaal S8y e bl sl S sladde s

MW elag g 55) 3k r o 5 T 5= D 5 ) 55 s

O 33 a8 A a0 s oKl 0L1E, K 3 Ja Conlow sacS 5 S 1 pm )
s ol en 4y (Folite b o ph 0 48 S )3 DL 5 o5 Dy 4 OIS LS S,
2 Cilitee Sl sla SIS 350500 Oy (Ha) 4 gabse () Sue 53 e Sl
S, dla gy g5 ol 51 ol gl s o Sy SSS ph 4 (S slise fruly esLal
2 G Sas Sl Gl 655 0 UL Gsa Ol g 2500 NS slal Sy ke 55 ege
botas 53 e 1) Slalllas ol ) Sl pme bl axils Caltien sla i b L5
4 o S H 55 DAL S nlow S8 015 o0 OIS (Kl 518, bl
s 4zl slassl g5y 0Ll EL (Kas b, Sl

Sl ol by IS Glols ol et 58 a0l glade 5o 1S s bl
ol T3 4 (oS ol 32 K05 Sl bl on i 4 8035 b (sl 0k
a.a\_ATJ'&:_.’:ﬂL?A{'C‘NE&)QMTQ)}.&Qu\iu\?ékféuddﬁ):uww..})b
Al e OT s SISl s Jg ol (108 513500 53 o5 5 (6,50 Soglis 5550 53
HANK) " Saals 018 5LS L diidr (55557 e Ol gt Sl 0k e it 3 S5,

L. Nuno and Thomas (2017)
2, Heterogeneous Agent New Keynesian Models



WA Olin 5 5l cps3 5 ot eslad a3 Il cgalasil (o 8 w455 #A

5= 0ig 3ol 3y Sglis 4 el (o 03 (YA0) ' s 5 J e (O Loy
il e e glap S o s 53 S el (6108 15550 53 (gl

i Al e i 33 4 42 BB gy Sl (511 i 53 o8 sl ol o
b A Jal s b Bl e Sla e il 1 S0l S 035 et ST Jals U
o B s 1ol o gne I3l 31 Gy o 515 85 5 S0 oS 033 s
4S5 ,E o B e 5 S g S g ST I g 55 53 RIS L ST L e
Gl 3 F o Sl s o 51055 0 LOT 5 e O 3e 3 Sl 3l &0 e ol ()
31O o 5 03 LS L o Al e ol Kb 1l o555 on dploms gn gae Sl
b e GBI LS s AT 3 (RIPIOT w45 ) 6508 Lol > Sl 5 b
23 OIS K 5L,y o e gladie el &7 Wisls OLEs (Y410) 0,80 5 OIS
L 03 ol S o o Gla G il e iy Sl K (S
333 HANK 685 55 agoe Jolas il o o Sl 5185 (Shins s g 45 o
(YN (OIS 5 T) Asl s Aoy A

crl il oo (TANK) T, 8187 93 Sl oo (fn Joe 3 ok a3 S0y 0 Fosle
Aol a5l b s 25,8 5 et sl Oe 5, L a8 els OIS
ﬁ\)s.mw;'}jﬂmb:}}&rwﬁL}_gléA_nT)sjl‘sﬂijdiéngy@u;iij\ﬂ
Wl e 55 B ol S e fes (2801 Aol O g 40 45T (63131 amilix a il
gl Sllas sl axbls o past Adu s p e SIS Sl LIS e g5 e
Lol aaseiio L (VA4F) (o, L8LT 5 (144Y) <8 a cOOAY) Joo by a § &) s
Sl S 3Ll gladin 53 (b Jodond (Lo 5131 (Saals 5 Oliabl ot ¢ jail
Q,Hg;lﬂt\6,5@,,u,ud.uJ_\,;Jt?ou.gwmﬁOi‘.huot,t;,f,\s
Lyl b o g se ol 5 il e Dslie S Sl 55 58T 0,8 o o) s (Sanl
,;\,uﬁswl,\_igux,_i@\:.Nﬁjj:JuTJg,.;ﬁ.g;.ﬂlqu;ﬁu,m;stdmpt,;
S LOT A28 s eslizd Sl (658 (6831 5 (551l G 5 apen 131 ST 28 8

sl adls sy Ul s s s gline ol 6,81 Calises sla0le) 55 ol

I, Kaplan, Moll and Violante (2015)
2, Two Agent New Keynesian (TANK)



W Ol 53, 5 enS 5 i sl 0T St s (Kanl (obasl 01,15, Lo b gy J o ol
351 by Al 5 oo OIS ol ¢ Kaal OISy st Jke gy 3l eslizal b ol b
.\(\"V\ad‘,ﬁ)&,{w‘)ﬁbhb—"f&ghv\ﬁ‘ﬁ)ea;wjﬁdhiu‘hi‘rin\lod'b

Gl LT3 & Lo g gt iy O s DL, (Kl 585 e 3,055 )3
3 S e il o glite 5t IS (Shs0 8 5 LKy S Sl B e el
(Beonl OLIF S e e 53 gl sl SIS 55 0T L7 (5,5 plotseaad
8 Sl 655 e Jbs 4 oS Wil I sl 5 el fols slasl Conss Sls
Thza (S pui blod 1 g e sla alls S 5 S

=5 OLE B, e ladide )3 & il o ool b 8 8Os o o Slalllas
o) 03 Tl Bl 6 5 50 Dk 4 oS Sl O3 pae ke ST sladue 5o
U O il (IS 05 ol Llg pad LI el ol s ST s o )Lal Dolallas
@ 8 Oy Sl il Jg Conlin 1 glaais ple s Slas s 4 L1y o L 5L
35 BB g 4 503 Ol o laesls Sl eslizal b byl (ghls dew sl
Loyl bt ol sl s LS o IS T s o o 4 S35 5) (b idu L5 Ll il
Lot arag A3 o bolgls 1ep 8 ol ol Pasbis Vo (35 55 sl
LOT O s Gl &5 5455 0 ol & e &5 Al o algn (Slodomy (ST st
S Gl wS e Ok (100Y) P05,y 5 Ky Bl SSHl o 55 4 o
B3 S S Tebls dial i 0 5 0> Dl 4 oa (ST S e ESS o1l
Gl e GaTys Dl osg 5 50 palS & US e Ol e Ikl sladue
S 55 ol KL (P11 V0L 5 5bs Lo s 45 5 &y o andllan .3 )ls Liad g 5 (sla il
3133 gm g byl gl w53 g5 oS 5 s S 6 ISS 3 (s dE (5l b

oSKeal s, e gladas 5 RANK) o5 OLIZLE B, 5 e gladas o
..u,g@Q,L@uwl{gﬁwpw,ﬂW@f}:mt}y(HANKmufﬂs

S5 o il SRS U s 2 JIRANK ) ne gladie 55 57 55 5b o

I. Moll (2018)

2, Winberry (2018)

3, Campbell and Mankiw (1989); Yogo (2004); Canzoneri, Cumby, and Diba (2007)
4 Liquid Wealth

3. Kaplan, Violante and Weidner (2018)

6, Vissing and Jorgensen

7. Diaz et al (2011)



WA Olts 5 5l cp3 5 o oslod a3l Il 3Ll (6518 onlow 4y 25 Ve

Sslie (b ran 5k Lol S5 B e sae Dol STHANK ; cme ladie 55 5035 S 58
dB b g B la oyl | (635 sen colii 0305 iy Sy e 3,50, 53 Cpl 43 31
e S AL e byl gl Soglite o e 4 Sl e 9 olls Dsline a35L ¢ plhls dew 3
Stpail & Sl Sl 53 pl 3 ph e T oms 4 S das 5y gla gl sl o
Sos S ol 3,8 Sso (SN s b 5 (SNie Sy g 40 WIS oo Lal 5l S1og 8 al 18,
4 G Sl Ll il o b IS 51 B0 (T 55 &S5 4 s ol 4 byl il

o 503 Dl
Sope 4 Soshhs b RANK) "wis 35S s JIELE e due s
i o P Z 0 ST 35 255 05h e B8 5 5y >0 bbb s o5 S,
i iS5 50203 5 YIS Cand a3 o plowil LIS (55 2 sn ) 305 M5 o5 oY
O3 5 0> Ll 5 on Ll 5l o S 0 2Ly L T Uslae byl gl Jue ol s il oo
2ok SIS (A a3 Bl sliie S I ey 5 5ol 1y (s Bl T oS
i—z= bl Olsb Gl D bl dbslae Ll 5 nl 5 il By bl g e0ss
S S e i 16 1 3 slaaTys 5 e slie 5 Sl .@t%(rt ~0)
5 A8l e Sob S Jue pl 5 Sl ae i Ll b ) 35 (Slo)sd o 4
N> Gosba.culry=p+eT (g —p) Sjse e Ja Tl &l 00 &
G 3 Bpan g Sl IS DS e b gr 0 5 e e See S0

dlogC 1
35 Sb) g ol 4 5 e 2ST ;’f D= il D) a4 ksl dlas
0
Gb 3 e el B Ll b g e3p Yo 5 jmme Slo) o il 528 &S AsL

F 5 Oopn sy E5 0 5 5 ) sl g ol i 1B (SNl

S 1 e ey e ) 5305 ey LT3 36 51 i le gy Sl s
SNFLE Blod b die ax Ol bl 338 o0 (6,8 65101 it 31 G b 51 (S ol
Sl NS 31 015 0 3,8 13 5557 2 5 ales 3550 (HANK) i o 5287 (Saal
Qi:.ﬁwn;\f;\guwJs\sow,3)5@@@“,;,@;\&};”%;}%

ol 5755 51y o 4 els 53l (D 55 5 5 5 O e Sl o (il 5 4

1. Coexistence
2. Hand to Mouth
3, Representative Agent New Keynesian (RANK)



VA Ol 8 5 ey i slac ey 0T S (Kaal o5l 0yl 5,18 Bl b atgy J s Conlin

38 B 5 Sl o il ol p s b g etes 1SS 4 B pae (S

R PR 4.’;5-\),;

dC, = fwacod dt + fma dY,dt
°J on " o OV f

R — N ———

direct response tor indirect ef fectsduetoY
OLas RSy aTys 50, ¢ 5 o ISl O me oS Wil o §pdn ) SSLy dlslee
O e oS PSlaap oS B e, s Sl e 45 Gl e

Wl 5y Oy s

dlogCy 171 7 p ]
dry ymlp+n p+n

EF oSN s BS ES e K Bpan o g5 f1 S Al l Kl dslee
Jols 51 03 b 5 s 1 039 oS 5 SV 35 5 VL pslie o)l <SSl
Sl T3 5 (B0 S e 4 Sl oo 5 il ol S a0 nl Bl 50
oSNV ol Gl e G e 4 Gl Jor ol ) edle Sl BS ES L AL
A IS o T alls Sdm o f5 A Sl pade al Kb & (il

_ 1
Co = Cexp<—; f (r, - p)dt). r = pe (1o — p)
0
dlogCy 1

dry ¥n

Ail andls gy (o Blosl 5 LU Jho Lss a8 Sbj 6l Olg o L pabse )
w‘ﬂ)Q)yMg}ﬂﬁja*CjﬁUQ)yd‘JJb‘br.:uﬁ

dc f 920 gt +fw(ac°dy aCOdT)d
0= fe . \ay, ar, 't

direct response tor indirect ef fects




WA Olts 5 5l 6o 5 S oslod a3l Il 3Ll (6518 Conlow 4y 125 VY

ﬂ)@)}»ﬂ%g},@faﬁcjj‘@‘fdd})é&b‘@:—\)ﬁ/bghbwb‘kﬁ‘rﬁd‘)a

|

dlo gCO 1 n By p
)
dro  ym|p+n pt+n
direct response tor indirect ef fectsduetoY
Ui By
P

N———e
indirect ef fectsdue toT

o=l el o ‘J_JJ‘J}_.N&";}Jwaj‘wﬁKMNJM)JG.‘jJO‘)j‘LBJ
e Ty SISO L b 5l bl e Do f sl e hyls bl sl 051 a7 Al
o i 255 S8 e de 53 GDP 4 g (s S 05 VU Lok 4l 0

33 oo s S )3 ialS
ESSE 5 Dy By gy o vl 36 LS, (Keali 5l e Joke )

P
® 9,
dCy = f —drpdt
o Or
direct response tor
+fm 9o , aCOd + 2% 4+ 9% 4r e
o \aw, et 58 a7, Ce T o ¢

indirect ef fects

iy by p53 ictu 5 Bl e dB o513 (35L 53 i e (551851 STl Ul 25
(Hos Bl a4 by s &S sl el Sl Claw 5 A S8 2350 05 jazws
Wﬁ\.u:wong{\}oﬁtjsﬁglmﬁQMJ\}Juaﬁd):@:ﬁ.@:)\}
Wb s Sl AE ol a5l aS Sl .l gl ys 31y kil 1 Ede 95 Juld 5
I 35 O e Olas 4 Sl (slal sl oS 350 cnl 4 e S5 o il
Ly S a5 S Lo 0T w4y 5 0 WV 6l 5 Lol ool 3l 4 e ol oyl clins
AL S Glas b e a5 s 0T lis 4 45 b or il 531 (slabal 5 (slael



VY Olal 38 5 Sy i slac ey 0T Sy (Kaal o5l 051 5,18 Bl b atgy J g Conlin

C5s (A Sl 050 5 03 ek Calg 53 e i A8 Sla o lils 4 B 8 gla ol

Sah oo byl gl 5 peme Ol s 53 ki s pete S (sladeT 55 5 s Glysl 3ok 5
sty (Seals (galassl 01 S8 blod b aingy S Sl ooy 2 4 (FV) Jgo 5 55
o 51 (3 )55 a5 Siddo Lol 5 i o 5 ol SOy oeT oy s
Ghyls 5 sl LK oS (ol 3l Ll il 55 das oo Fogl,s 135 sblwle s Ja
S S Ll 8 Lo g e i i AL 6 YL O e Sl (A6 Sl o s
5 sl gl s a5 S e Sl S (S0 (58 DI s enls 35 ST )8
ol 53 L3ls 513 w3y se 1y (Senl Oyl s g 5 b atg I Sl (Y410) 010
Cowlbw Jds 55 caokey Ol 5 SMae ad ( SMae Hlb ) 555 45 Conl okd o )Lal anlllas
O Jm Slalie 457 03 0L alllas (ol gl das o 13 S o 1y (655 e eSSL s
Sl ek AL LBl e slize Solyasl (lyls 457 (3031 55 b ume 45 (s 1 b eS| it
sy 4o (OFAY) 0L 5 51,e s S Jolas |y Caliies (glaoy S o 55 ol Ui
355 53 b adllle s A gy Sy Sl 5 (Kol 0,15 6,18, ¢ S
JLs i 93 (il o () 2 2B g 53 51 O e L s s O
Gla 23l 5 sline Sy s am o b goe Slaalils 5 alaal (el (slacS pa
e (i (S Sl 1 3L s i O cods (b ke 3 el il
! AL sl ool gl b g 5 I 655 SLOE 2 o ses ol 5 055 K 1 b
S Real OIS Jde s S i (0 517 (05 OIS 5 8055 55 S 5
S I Sl Il b ST 5 0355 515 (293005 (A 60 4 L
ol 3l eeT iy s Sy o () gy Lol 575 4y (g3l OOIST gl e 2S5 ST
o Do s w55 1 I plie I (s No Ll b o o 5y 0T Sl aalllas
e il o g Galls 165V e allae hls ook, S 53 (bl il
o Cbw ool Lyl 5 Comed ST Gl Jlm js pl 35 o0 o8 o5 53 Ol i 4
S Gl 2k 05 g e il g 02 g daThs 50 6 S (S8 DGl
52 @aleasl O F T Kl 5,5 b 01yl o o5 Skl (oo 4 (1Y90) SnL s

318 5 S Ol 51y 1 s (6 mine amslin izl Balal gLy (oo ges ol sl

I, Bartolomeo (2015)



WA Olts 5 5l bp3 5 o oslod a5l Il e(s3Lal (65108 nlw 4 25 VF

i OT ey SL st Conds 53 GV 5b ke (6 5 0k O3 e 3 50 (50 i
Dale gy 5 Sl o5 5L Ll b 53 el JE L L 5 Ik cplasl 5515 sl
e pia 5 slel Gl ) e 4 b on 655 0 L I 35 0SS 23S (goLadl
i b 0 53 505, Saln Soods T T3 Gullao |5 o) 5 Dlllasl 358 (Slaonl
J,,étﬁ|uuwtja\ﬁj‘w¢|ulwﬁu)bg}tt_{ﬂ@,u&_ug
Aoy o) 5 b Sl el 5 o 452 D5 o) 5 Sl 5 gt 4 ) 57 (5,18 ot
2 P Cvbn g Jdo g e ol )5 555 0 feol ey Coda Bl JUs 4
OIS (Keals 5L, Bl L p255 oMl 5 68 Ll OT o5 a b el astls  )5iS
S g5 Syl o ¢ g se pl a5 L sls DL 3,8 13 (gl 5 ) se solas
il LS )5 55 S Gy 53 il e (8L 3 g Sl ale 5528 )
ST omad s oo -y Sbadkily 3 0y 55 55 S (s 5 55 (oL 5 5,8 Ll L
sdeB 3L L oy 55 (6ol 5 solasil 0,18 5LST (Sl JLy 355 b il 5 e 555 0
03,5 Lo (e A 5wl 53 ) (JoHs W5y 5 SRS pesdle (s ey S8 Cota

sl galasl 0l 55 Hlael 5 &es gyl s plis 4" L3l o opl OT aa3¥ oS

..".. . wwd’bs) _‘~

A o5 53 Ml ol abd s adsl ms g 4 e (i Sl o 5 (e slasls
SIS Ll 303 sy se p)5 hdede Ll Cou S Sl Sl s ol asd
SR e ST slapy 5 5k e Ll 8 o Ll sl ik Glag S golaine
Pl baa i Laodel Lyl 5 4 Lo o Lyl 555 e R Gl S5 4
g s 5SSl adlae ol 3 ST e sl OB ,E 55 5 OIS wle e gl sl 45 5

s o 03lizal (SHELT 5 88 Lo 5 ok s fole

I, Meh, Rios-Rull and Terajima (2010), Gornemann, Kuester and Nakajima (2012), McKay,
Nakamura and Steinsson (2015), Challe, Matheron, Ragot and Rubio-Ramirez (2015),
Luetticke (2015), Auclert (2015), and Kaplan, Moll and Violante (2016)



Vo Ol s S 5 enS 5 e sacdled 0T Sy (Keal (solassl 01y S8 Bl b gy S Sl

gl

S 34h e o lels s 6l (HANK) -Kaab 01858 6l ods 1 b Jde s
wlysp Sl hdn (b 5l e3s (D) S Gose | st LSS 55 b 4l ge 0T
LS e K (@) A e sla g lyls Sy a1y s Side 5 (0) a3 sla s lls o) o
pe BOT (gl 03,8 J o3 8 S Cullan CE15 5 e Lyl e ol o
S S ol A S ST (laes o (656K 1 5 als oy sllas

max E, foooe‘(””)u(ct.lt.dt)dt ")

{etle-detezo

o 55 3D O3 b A Gla slyls (38 53 0l la )l gl o 555 0 53 kel )
PP 5SS PP e 30ap 5 SO K Aty ol o3 s LT =1 ke
038 b Sl SISl b5 ey ja St Al 5 Sl AB L Gp gy gls I
x(dr.ap) 5 da)lgls o3, &5 Sobdp sl e 45 e Ol 1 lls g5 o
dbe ol 53 15l sladd cplple ol dp 7555 6518 03 e & by o ol w30 SO0

Ll 3 Sy gee @

by = ¢ (b)be + wezely + Ty — 1e(Wezely) — dy — x(de.ap) — ¢ )
dt = T'ta(l - W)at + dt

h’t = was

bt 2 _Q

C)LGL.« lt (.Lg)joje Sﬁzt La-\.;)—;u\.aéu&bb bt ‘(‘j"kﬁ{ L;LhYK g_}jﬂﬁ Ct QT)JS
CUX cu\.i;j_...otshaéﬁ.wdt cwljlfd}fguﬁ\&bﬁ:} -LAT)JJ{\:Jl:JLATt 3Tt UL{
kt =}uJ‘yl>‘\_J‘b‘}_lf QL&J}ht = Wat ‘.,\_fu'_,_:.bcguu_ib\:at CQYJLTA 4...3_,&

I, Idiosyncratic



WA Olts 5 5l o3 5 Sy o slod a3k Il 3Ll ()18 Conlow 4,25 VP

AL b olyls g awl yo
B LAQT 4.:5)‘ &_bb E) ol L™ 4.5..19 kE[O,l] a)'tf BE] Lh)lf‘:- &S J}.&@ upje Jde ui\ BE)
315 ol gy gl o 93 AT 3 S Yier S o5k 4 AL oo VIS 1oty Vgp Oljos 4T O
OT oSal 5 Ay ps5 Candy @ Jgl Conds 1 il Sts vy < Y2 5 Ve € {1, Y2}

Aib ey bl
Vit = Zpt ")

03 Ll gl gl sl LBl o ke (5w Sl goast I (EL S 50 S Zgp S 55k 4
imen 3,8 oo Sypo iyl 3R 5 KUK b ey Glsl L ol pen 5 dslas (sLab
23 ekl yalo as B Blysl il e log sle ol 0L sk 5o Blosl &S 558 0 5
Js 5 doly &5 (IS J5b 4 el 03 {59_6(S_t)}se(t,m) sl gle s T ol
a1l Blysl s o 457 0 ol 3 IV el ol o1 Glysl Cood 31ty s ,) s
At 5 ol F58 8 o5b 4 il 0 0Age Spso 4 (5513 (ol Gble dms 4
25D a5 ol S T E sl e Bl e el e ol 50 SO

|

Sl el A3l a T Ol s e (o)l = i Byl 2500 L AREY &7 65 5b &
Cad Sk Qp wpilr il LOT 035 LI Sl () Agr e i L il

QeAkt"” = Pe(Vie — Cre) + Ay ®)

6 by Sl 5 Aol 53 S 5 Ll bylsls O e Sl Cpp 8 sk @

T o Gy Dog 5 Ll el 53]

. Amortization Rate



WOl 53 8 5 S i slacl Ly 0T Sy (Kaal o5l 0l 5,18 Bl b atgy J s Conlin

dAy, = (—“kf*PfQ(ty kt=Cke) _ 5,4,“) dt )

(s 5yl ol 4 bg e ol Sl i = A [Pe b Rl s f Rl i 5
AT o Cawls A 5 F dslae S 5 51y 5 Ll

day; = [‘sakﬁ+:t_c’“ —(6+ nt)akt] dt v)

— I + —
skel Sy e Byl 2 5 W = AREV /P = a5k 4
4 25050 GS BF Cussdoun b arlsn Sl a8 3ph e B8 Al Tayss )

Wl 55 Sy pe
At > ¢ )

Ak D <05 55k 4

e P >0 LS 0T, s ey 5 Cpr (bpan e 53 Slovar 5 sl Sl5

GV R

Eo{J, e P*[u(cke) — x(m,)]dt} )

€ > polielpu > 0,u” <O OT 5> a5 Asbr di gy 5 JIU1S 05 e S sllan w1
U Bl oy oS ST Sl dai a3 oS ST e SRSl 1y e I Bl e

Wl 5 gm0l ys il 55

max o
v(a,y) = {cS}E":SEon e=PGs t)u(cs,ns)ds] ()

!, Value Function



WA Olts 5 5l 6o 5 Sy o plod a3k Il (3Ll (6518 Conlew 4,25 VA

PS5 Lussdme 5 () Wolas 53 0ds ke Dy 3 alls OS5 o dslae S 4 Do
5 (=1) ool eT)s Hlude 53 gl 555 ol V(@) = v(a,Y;) s ads L .(V)

allit
at

6vit
da

pv;(a) = + mcax {u(c) —x(m,) + s (a, ¢) } + A [vjt(a) - vit(a)] )

23 Doge S A3 JH JE &6 S (a,0) S ok wl#F ] 50] =12 6,

1wl o ;,G-:jx:

sit(a, c) =%—(5+nt)a (\Y)
t
il 5 Do & B pan 61, FO.C Ul ag 0 b2
_ 1 0vi(a)
u'(cie(a)) = a# (Or)

AN e Byl Cad 5o GBIEL il ol (@) = c(a,y) S o5k«
o) Blosl Vb s &S5 bl o 28T O3 ume ¢ 551 W e 53 I3 Lt 3l
ol 555T 0 3 1y Sl e 53 28T 5 5 me s il 31 030 (Ll sble )
Lsl o join US| Dy gt 4 il 51 B 457587 (6 8 s O on ok Oy (sl S 515
_(1_1;’ < 0) S o 1y 28 O e Gl Clan o F st 53 (RIBIL il
el &5 sl il 4 (Ko byl e Sl Casllan 43S 0L 015 o0 il
Sl 35 S Iy el 4 e ST 3005 0 5 R S 5 Sl o
WS bk Gk 5l s Sl Bl b s e YU o pan Sy o (il 1S
(it b 5 e g 503 R Sl Sole Sy e dts 1AL
;.N\,“;)\Kﬂﬁ,ﬂd% Jde opl 53 0 pan p el s 30 5l ol Sl J s Cnliw
7S Barb OLIF S Bl b dute a0l 135800 (6,8 ol iees 1 G2 b 51 I

3 oo 1 G b 51y Sy Sl (65108 51 0155 0 3,8 515 5,557 1 5 dlone 3550 At

I, Hamilton-Jacobi-Bellman



VA Ol 8 5 S i slac ey 0T S (Kaal (o5l 051 5,18 Bl b atgy J s Conlin

Sl Gt il F5 4 (Ko NS Dds ol o 313 0L 558 aabne e 8
.wb@;a’:&ﬁ’cj')g}faa

é PSR S . . . . of o S
GMES WJs 5 a0 Gl Glols OIS (65,5 ad 8 (O lajuite Il o )

C,w:‘bujjMd‘d\juygﬁ;ﬁéje:fbdjjéxbjj

Slaill (2 )5 s g (2,5 o)l A lo yu
O ale o ) 8 S o sl s &Sy (ol OIS e L1y Glygl Loyl sl
RTINS S S N R I VPTGV NN AP PYCHE PR PN P =
O e s 3L 6 0L Ershls Ll5 o Slygl L Ol o8 6 S 0kea .S (610 e

Wl g3 Oy T Ol 55 Byl canl S

0, = fooo Se~ T+ =)= [ mydu g ¢ (F)
13 Oloj 4y ol (6,8 e b

Q(F+6+m)=6+0Q, (\0)

w.u;@ouu‘\,&&JW\JIM\L;)u?g;*g(\b)d.swj\ék&ql,@;

_ T
—(F+8)T—-, nuduQT =0 0 ba daly ol s

. - ( i
gl 4 oylal &S syl e ’11‘1—I>Toloe
JJ\:J)J é\)}‘c_«-m.:;u\.'hb asls S Syl é“_}.ﬂ u_&))‘ "\:"L" 69> ()L_:'L;))Af))\: C}..,a}n

Ml dals Lol 53 ey 55 & 5 oo 0T 55 &8 Wil 0 Qoo = Cyge 4 dde Sl

THO+To

el
3 T N A S (K R PP T Ol SE o oly g3 S Jels S
e 9 CAPE L als o Ole e b ol s Ml Sl slaylil 3o b 516 565 9 (b s
A e SOLLS gl Ol (o ja3 b ol ok o3l 2Ll CUME L ()l Sl



WA Olts 5 5l bp3 5 o oslod a3l Il 3Ll (6518 onlow 4 25 A

cap; = (dt+1 df) Q¢ (V%)

cury = (ex; — Q(im,) — rfdfQ (V)

s Jale o bpe bestls 515 oSl eds 5 5 Jde ol s

bp, =0
bp; = cap; + cury
0 = capy + cury

0 = (ex¢ — Q¢imy) — rtfd'EQt
(d£+1 - d’g)Qt = (ex¢ — Q¢imy) — rtfdet

exy .
dfyy = (1 +r)df - (Q_tt ~ im, )

Slcslsy Osls ihy S s 58S & dimes pagie ol Go ki, S 5 3 G Ll
NG 53 Oball compe gl () S 1Bl or 55 (ol (Al g odd o) Slo g
W5 55 2505, e Dope 4 o k4 b Gose 5 s WIS,
ol L= 51Ol il lia) dt o T o 55 Sl oSle 4 o 545
Ole 53 0 5 iSols ety 53 ctslopu JolST Sl 3 s (25 3 ls (Saes (OT

(B A So e L;lA'CJJ})}.if J&ls sl lde bl il C)l>'
=7 b
G ol A e S 00 S bl S rl st iz 70T js &

b a8 8 )3 55 S
f_ =f df-df
ri =T + @(e'™t -1
Dl Cadyle Js i8S Al S, 4l
prem, = (e — 1)

Lg‘f @-Jl}- °J€‘. de@ud“)é Q‘;‘L&‘J‘g_d{:(’))d{ J:w)\.ﬂud_f QT‘)JS

Ll 1309 )‘.lf«_{bjw



AN Ol 8 5 S i slac ey 0T Sy (Kaal (o5l 0l 5,18 Bl b atgy J s Conlin

ogas i Bl
seb o a5 L 55 )8 5 cwS gla el 05,5 Ll gl AT 93 da nl 5o
ol 03 sh e Wyl welSs iy 03K 4 e S8l Gyi 038 bl 0T s o
03,8 S Jis 4 0 AT o oisS go (31l Ry & 54 0 AT ool 5 S

1l 25 D0 4 o8 oy pllan b Bl 0 5 g5 oy s
max E; [Z?):O Btlog(CS't)] OA)

Sy 4 oy wslizal 3550 5 Wl il o Slosss o b5 S Sl BY aslas oyl o

Wl 5 D P 0 S
Yt = Ath-aL%_a )

Aib o My Jelse IS (g0 SOL Ap dslas ol s

log(Ar) = pywi'log(Ar—1) + €f (¥

AT oK ol 6,8 S i 1 S6 A am s sl ol WE S 6ok &
Sl Pr bl S8 S Gk el S uley Sl wi = 1 e il sl
ol (5,58 Sl g 5l Cale ST p5 T3 KUl € (il gr (55 5SS (Samers

Db g pasha 1305 0 Sy ge 4 L gs Lo g &S

1l 25 S 0 AT (68 s (sl oy lis a5y 43

1 -1 (w! +e))Y, + Loan, + (1 — )K;_; — weL; — Loant—1_1:it -
t
. Ly 2 _
Ci — K; [‘Pt (Lt—l 1) Kt] =0 (v

(.ng‘v\fqbfﬁ L§|j g_)'.’.ng)K a\i.l.: u.é‘fsﬁ.ul L)‘J:.A JiL:v Loant 45 6‘)}.‘9 4

. . é. Lt 2
o > 4 by e et ls O G (g4, faw gl s SO [‘Pt( - 1) Kt]

Le—q



WA Olts 5 5l 6o 5 S oslod a3l Il 3Ll (6518 Conlow 4 125 AY

S Mgzl & § 5ol TFT osgia sl ol 5l Coles 6l solas w{ S !
AL o
Wl 25 Sy 4 Gl G b 31 e e el e

1+Reyq
1+m

Loan;_4 = (my + e[")K; (YY)

Slaoly anlllas ol )3 il 2 My lg 4 350 Comi 4 b0 S 05 Sl o )4
2 el (S pls 5 SNl S 5 (0 CSle Gl Colex gls o ST
S o 6 sl

gt S e 5 w4 enp IS U, Ll b s Je ol 53 Sl oS 1) 5 oK
Al or 5 g 4 Glalanly Glreslg 5 (Slas sazme (5] 5 5 a5y

&€

1 &1 et
Y=\, y;° dj (Yv)

4 glaws 4z bay e (5le filas il o LYK oy sl S € > 08 6, 0b o

:J}i@ﬁjg))yq&\%bébygé‘ﬁ Lo

—-£ 1 1
pj. _ \1=
yj.t=(,%;) o Pe=(f i) (¥F)
él.@;ﬂ\_..ijh).\:j}}'cUAfJS@J&D&)LM‘QG)Q)ym@‘;&hygawu\ﬁj}:
AL 25 Do 4 OT

k\ % 1-a
yj = ij“njl_“. m= 1(1) (L) (Yo)

zZ\a 1-a

g;.*‘bﬁ:wJ}A}'JJJS&}H&\ﬂ)@JﬁO)\?‘Ttk 'ijjs\)c\ibﬂd!wba.uf.@j
Jdws s a ool s 5l iSTTa= e 1) 55 Cad (glabauly odiS a5 8 .S o
a3 Jdns b el o Cond o S e ol (VAY) &y gy ol Sad

Ao 25 S e a8



AY 0l 53 55 5 S 5 i el 0T Sl 31 s o Kaal (sbasl 01158 blod b atg J s Conlow
- 9 /7

® (2) =z (2) Y (¥9)
14 2 \p

L;ua};;mﬁw&‘jdaayewjf‘bwwje@}yctj‘o)&ﬁw‘%

3591 S |y Ll

-1

Y _ A
(r“—;)=n=§(m—m)+n.m= (YV)

.L.wij‘(aLé,wV.é,wj(kt)%bﬂ&l.&éf)ﬁ@)ﬂ&b‘}j})b .b\j.?@é)\.kf«luﬂ
5o el s b 4 b sl ol calpl Bl e (Sp) Aol (slaolS o1l
!
_ — (yk
ke = qese = (rf — 8)ky + Mys, + d, (YA)
Lol plp ol 53 plew g lo w51 (AU (a5l = 5 Solg oo

=: 1 (Ya)

cho
& AT sl glacsls o G) SIgs - yles B8 5oL S (Sloyss 4y LS

Aol o g5 Dyse a0 (B) s Byl (T) SUL

G+T+71°B=1[wzf(a.d z)du ()
el ok 43 S i 53 05 e 4 5 5

0 () e o

y° ye
W5 asb et s)ly oSpa Kby 5 &0~ 0 dN(0,050) 5 pyo <1 ok o

5 il So S Sl W L plie 53 Opl 5 S edd (55 rmman il e S

Wl 5 8l308 AT 3 (glyls (o VK 4 ) Pto* &l dauly YIS Cs



WA Olts 5 5l bp3 5 o oslod a5l Il e(s3lal (65108 vl 4 25 AF

Pt _ (Pt"_*l)Pyo oeb®
pox po*
S sl 0dd b 5 e AL o S ead S 55 6L 0~1L 1. d.N(0,08,) S sy 5b 4

(Y)

2058 Mg il B L ol o6 S 4 ol T3 K sl Sk s

ol ol 4 8 L35 53 5 o g 4 Sl

YY = StPtO*YtO (YY)

SO e

L&y 4 g 3 ols Sl 5 Ry 55 b bl sl 51 baos o 003, 5 3 Ol e 4SS
4 (S o izmad S o Jos by 556 5153 Oljes ieen 5 Rigan &5 b o AT
S ol A (Ao Blosl Ll 5 0 5 Aad s 5 Rq 5L ss

(Deposit,; + Deposit,;)(1 — b;) = Loan; + Bound; (*F)

Olje 5 4513 5 gl 5 5 B s 3 3m 55 S 0 ESTL blie (65T 5 dB w455 b
1235 8 e 3 g 4l

(Depositis_q + Deposit,_1)(Rg + Premium) = Loan;_1Rjpqn +
Bound;_{Ry (¥o)

35 oSS

@ 22 08 53 Jg e ) JEST Gk Sl S e LS s pd e B e ol
Wos o 5 g 5 Jod 31 o Sl G b S 15 oo Jas ol il o o5 d S
3,8 Sy s

25 Cose a dTys 5 palls Dy oS pie J&s el @ ey LT OL; s sladl Cundy

fe(a,y) = {fi(a, J/i)}zz:1 = {fit(a)}?:l )



Ao Ol 53 S 5 S 5 i slacdled 0T S5 (Kenl (oolassl 01y S8 Blod | gy S Sl

O s Sl 33 5 i 2l Doy 5 Jsl il Sie(a, ¢ (a)) = sip(a) asils
MKF) 5T 5 8 nlS alowy palls S5 =T s S8 mlh sl by s oo & 4t

b ) dolae )0 4
6fi 0
U@ — 2[5, (@) fie(@)] ~ Lfie (@) + A fje(@) ™

slwly oo Hlgl a a1y o8k o)y S &L S ssh e o alsl s
A) o5 ST e dew 8l S il S plie ar Ol das e ol (b ST
o SOl eSS SO s 3 Sl S8 5l s 5 sty wxals (g5,
SR Ol e il wils sy (T8 Skal — oS5l Jsl) slasl ol Cands s
B3 18 ey g dyselyusNe godel e Jg Sl

el 5l AT 4 e (sl o) 93 )8 35 e Ol aldig Low o » S 48 0ka
\,omm{@t,,\W\;ﬂ:sg(.,,;w,;};@u,\;ub}:amé)wi;@\”l
Lo Blasl oy 4 pB ke Sl ey O 81 Ul el ] e o S8l
23 bl el 53 ot 4 i )5 (ST s & A L 555 0 UL (e S e
Sl s Ja Cnbw ST Sl Il sl o530 Blsl M A 5 B e
bl 55 e EKL &S 2 gk (B b S S OAS I 4 e S OT ey s
AL 5 D s 4 el ol wl AL planrl JST 0l (5lu ST s 4 5 00

W, = Efo (@y) [vo(a,¥)] N
WS ) ke Do 4 Ol 1) B (A6 Sl

Wy = fooo e_ptEft(a,y) [u(ct(a, y)) - X(T[t)]dt (¥a)

I, Kolmogorov Forward
2, Ramsey Problem
3. Markov Stackelberg Equilibrium



WA Olts 5 5l o3 5 oy o slod a3k Il 3kl ()18 Conlow 4,25 AP

Al o 0Lej 53 (T dref0,0) (5035 s 4o dgmie (555 0 UL a2 Ol 191 S
eb bt SRS () ] oo o oY) adsl w55 51 (b e 55 s

Ll 5 Dy & S5 eSSl 25

WRf, () = max ® ePLE u(c,(a, -
ol {m.Qev¢ ()¢ (0),£¢(0)}€[0,00) o f t(ary)[ (ce(@))
x(nt)]dt (F+)

g e (e5Lal Ol B LS (Saal 5y alul 5 a5 S Sy g0 sla obdig 4 a5 L
- R

sl 55 WOT 4t oS Asl oo (b g 4y Lol S Jpone w0 iy ol s WF

o5 s Ol5 o a0 5 2550 53 S 5o e o bl R (sLad 55 fo (1) (ool

x'(me) = Eft(a,y) [Qt(_a)u,(ct(a: }’))] + u: Q¢ (FV)
d r ’
ﬁ =(p-T—-0—m)u — Eft(a'y)[—a”ew(a, ' (ce(a, )] (FY)

po35 Sl sllan pde wlad pl Ly LBl gr gl Ll b Sl g )5 SOl 38 slas
b ) Sl Sl B 0 {Qe (—a)u/ (€ (D)} Jsl s o Al o s 5 55 b 4l
035 055 Lyl sl O e Slgs Cggllae a7 il o Lol il g alls (6515
‘h.’.‘j";' Co M\:@t QLG))J szff &b A.@,«J u::))‘ é}ﬁ 4.‘:\&6)3 (:3) u;ou ol 0
CS o Ao G i ML ol Ll 5 o g o) 5P 2 T g Ll 5o s

S e
Ay (ST ey 55 (81 e Ul s 655 e ESOL st Ds 3 i 1098 I
T, = T o= S8 w58 5 0las o2 5 o5 SMe 4 (Ko Gloj b a3 55 ¢ 5
Spse ol 53 658 0 Sl by 255 Wbl s e Cou s T [ ()]

WM[ft()] = Alir_{lo WAAz [fe ()] (F¥)



AV 01l 53 58 5 S i slac sy 0T Sy (Kaal o5l 0151 5,18 Bl b atgy J g Conlin

Wit lfo(D] =

t+At
—p(s-Of — d
(0Qu e, 0) T (O))Elt t+A0) fi e Ts(ay) [u(es(a ) - x(mo)]ds +
e_pAtWAAg fe+ae ()] (FF)

AL 2 Do s Mo Ll h CoS e, 5 5 5 O Al - L
x'(me) = Ep,, [Qe(=a)u' (ce(a )] (¥o)

Sl byl 5 o bl ] 3 5h 0 D5 5 555k 4 e o) 5 Do Ll b Lo

AL e Sote o)l sen Lyl 5l ps g p) 5 50 g5 S 4 e SO J g

i (o125 (598J1 85l o —F

Sbeygs Sledbl bl ane Conbw Cowi by dolad Juie (g3de Jo a0 23w opf o
WA b Jle olal  andlls cpl ) oslizal 3550 bl 548 0 wtls , \FPA-IFD
ssho Jo oRenl eolasl OIS, b dt gy Ol (e Jbo yobiie pl (gl (il oo
5 (V) 0L 5 5T ((V44F) (LT Law g ot CAe 3y 3 skl sl &S
Go3r0 3 e Sl Sloloms S 3 055 pl 53 48 0 eslinel (YY) T e 5 55
3 sl GVsb Loy 03 LSS a4 L ate gliwle Slabe 5 AiL
23 Sgh e e b it HILL dsl palie catg Gl S slasl 6L gy s b

Wl 0k 518 0 0 IS (sla byl o g 3 () Uit
Conlew ﬁj, A3 oIl dolas olie Olwlows dhow g aigs Sl (g3de i 4 aals] s
Cov Ll Jsl slie Kl Y oo 558 0 413 5 LdoDo 5 odels Lyl b s Iy
Sl (b 55 sl 5 /Y Doy g p) 55 e Ll 5 50 AL e 0o 5 Do Ll 0

oL 0 0750 W dNeo L{\,;@JQAA,L;L.%CJ,:J

1. Achdou (2017)
2. Nufio and Moll (2017)



WA Ole 5 5l 6o 5 oy o5leh o35l Il (3Ll Gl 4 2 A

411y o s 5ol 0 yeall5 A Jpur

solsly | lede Sy
7 ey Sler o s
) AQ ok Sy ol ) 55 Sy sllas ol
s 0 ENESEE
A Al il 58 JUsl ¢ 5
2, o\ S & Uil QUi ¢ 5
" 570 SIS Ty 53 IS 5 T
Y, 1,0Y Jieil S s 53 )8 (59,0 T s
0 of ks
® —Y A4 DAl Sy gdoee
B 4 Sk Sl
o VN5 Sloyss o il 28 Se
n YA A 83,8 S S
b VY i 3 F S Se
w? AV S G s ) Cales ey
T )Y Sa S )l ews Ul 55
[0 "500 S5 55 05 S 3 T o
Pm SRV G Jel e 1l s S O S0 TS
P A7 ENTYSY NP STV Rty N

crien 35571 5| ol gl Lt

At Sl o il Joo s yiol)ly 51 (B sl Jolad polie ¥ Jgue

wasMo | wed | wely

0,70 LYY RV e

4VF Y6 Lo s Syl a3l

- FY -#.¥Y | %GDP wlls el

(A% ¥FY4 | %GDP (U8 wns 53 Lallsb sla ol
F7e of Ff | %GDP OWEx,8 59 LAt o

£0,F5 YOF | %GDP | ¢SS Gyl 5w 4 glbael S¥gd

A% 1,Y0 %GDP Js o=

;,:La,ua)ﬂﬁj\yb@u:é,m

bl Bl s 5 e g ls (eSS 53 Kanl OIS, o s palls s s
o Jool LIS Ll o D F S il 53 00,8 or Dy pe BOT Sglite Sl 5

T L I D S U-UB LI e ST



A Ol s 8 5 Sy i slac ey 0T S (Kaal (o5l 051 5,18 Bl b atgy J s Conlin

by sl IS Lesli Olse 4 (5 ae 5 sdoes &35 Sl e pemen (ol ol als
g s a5l

Gl 5 sy (i b 38055 53 D55 w5 () 5 (D) Side 03 ) Sl e 5o
U313 305 ol oo o a1y g3l s (3) 5 () ey 53 13 sad ol 0k oy
Al gr o p g Sl b b e ey 5 55 53 s w5 OISO

e (Sgm C.J\;-J:g;éyp}? sl 0 03l sl (gdges @p%@;(c)j:}&;p
) 03 s A Sl Sl s okins 5 Slayl sl e 15 w55 5L
I 5o dasn f layl ol L anlie 53 (63l ks o b (ols Il (e Hlda 51 503
93 Sl sl 0l bl (gt Cnliw Sl 53 Cuns s (5) Hls gad 53 .Sl S
el 0313 5 (6 0S4y Skl Ll 4y L o5 5 2o 5 55k Camds Sl 505 )
> a5 e Ll s 4 i b olls (R 25505 Blosl Cead ST Ll OT al ol o
e (A Byl S (sla sl gl Sl s 4 el Bl el (g5l o) 5 s
S oo 1y Blys) ml Cond 45 LBl o pmn 5 LS a1,

Sl o5 3l ol (o g il 5 Sl 5l 457587 0Ly Ol 5 o0 gl awglin b Sulg 5o
LIl S b S5 w5 53 SR iy Iy Tl S 0 S oMo Ll 2
b by SeB L Gl 9351 68 e 5 8 03 (Bse e oS 5 5
1 oS gy gy S 1 (6t Db ge 0S5 5 sla sl S

2S5 50y cSle Gyi 5 S Sl 58 OIS S b pepp 4 Yl sed 5o

Wl ol s 5 (G dDo g dgm L) L4



WA Ol 3 5 ¢33 5 o o5lad @33k Jlo (3Ll IR PSS

U.d

EB ol
byl cod 2o @ JBs @b () sloged
e
0.02 4

sl obej
byl e Wy @9 (S @B (0) yloges
e

U.3 5

0
EULE Ol
bylyph e glylo @b S &b (&) Hl0g05
e
0.02 4
0
0.02 -
4 0
Lﬁ_‘)‘-‘ Ol

Bl ot 09 1395 S @ 1) Hloges

L

Sydl o g ¥ AL &g G bgy ) Sloged



AN Ol sl 5 oS 5 ik ladled L 0T Sl 3y (Kaal 3l 0,8, Blod b g Sy Sl

P
10 20 30 40 50 60 10 20 30 40 50 6O

c C
2 20
0 0
) 20—
10 20 30 40 50 60 10 20 30 40 350 6O
p P
2 20
0 0
R T P— 2
0 20 30 40 50 60 10 20 30 40 50 6D
g &1 09 9 By gl (ST () Hlogei Sod & 98 9 B pa0 adgi (1S9 () Hloged

o ol S5 casdbo Ggis>

by |l i (658 cusdlo Goii> 9 Jo2 x> g (ol 1 0131 (s B o g 597 cdgi S 2Ly oY 000

oucld



WA Olten 5 5l 33 5 St eslad (o33l Jlo cs3ladl (65108 Gl 4,25 AY

y ¥
15 04
1
0z
0.5
0 0 .
10 20 30 40 10 20 30 40
c C
04 1
0.2 1 05
10 20 30 40 10 20 30 40
P p
1 1
U-E \ U-E
l:l | . I U k
10 20 30 40 10 20 30 40
Seb a9 9B pan wddgh SS9 :(0) Hloged Sod &1 pygi 9 B paao wllgi GiiSTg H(g) Hloges
I Sonlow 6553 CaSllo i
o (58 coslo B> g Jor x> g bl 01481 (s B pan 9 098 gl G ligr Y Hl0ges
RYRES RN %

Sl e g 5 oMo Lol b o 48 Al 0T KLy el s s
JUK ol aly 5 0,8 5 5 oyl gl (5 uae 5 4l 2alS odias 5 3 slal sl
oLl g5 Aol il e ST (ot s o b 51 o e 2 atgy Sl (5,108
Lol 4 0L an amie & 3550 0131 o ls 5 Bl Cnd 2alS 4 s b 2158
Lyl b s oS uil e ool L s 58 0 08,8 53 (ol Cnie 5 0dins 53
S 1 Jds ol 53l 8L 2l 31 5 pan s M5 Iy Sl (OIS 1 S
S 5 53 5 JB i 5 6 ST G i Sl e 1 B S s

‘:’-“‘“J}'f":"_‘f@)}:g};")jﬁC)}:d‘f‘J'\i""wJai‘j‘:‘)Jng@‘JiLj@uJJ‘J



AY Ol sl 5 oS 5 ik ladled L OT Sl 3y (Kaal alasil 01,1 Blod b g Sy Sl

aéﬁﬁ:gﬁe“)uéﬁdu)b}qucg};ijd\}:ﬁ&)%ﬁ‘()j)}ﬁ‘}‘&}@j
oSS 53 il 10 4 omie 5 pume 3 el ol ol al s (5 uze JialS 4 et &S
S sl s  olyls (eSS 5 il 4 ot 5 ol akias 5 5 5l 3l o g ol s
0 n 45 358 oo cpl meie el 53 el pl ((ol)ls el js A1 Jes w) 558 e

s 355 Il Jabe 1 VL slie 4 (glazeaT Liy b

Ol 9 (55 4zt -0

GMHE 1y (Kaal (93Lasl 01,15 Ll U J g atgy Sl oy il andllan (o
Slalas ol 53350 4L 5 S o e ls (5,8 L 55 b sladl id> ise , OT
L Il aadllan ol 3 s oslinl Lab slaesls s e YFAD B AYPA Lo o35 DSl
505,85 o8 bl p e s 555 OELT o8 s alil  (Saal (slal sl sy
0335 dal i S gy sy Sl 538 ST bl Sk & g s ol oiins 5 3
N N RV 31 B P [PC - g 0y 3 R PPN VE P RPN O e
o SLa s Dligal (Al Lo e 0 (S s doSo Ll b Sl a5 S
Q)j_..éJMQ&L@JJ_.TAQL&QTQ)LQ‘AQ})U»LAJ{CF}AJ‘64:.5\.3\.&)‘)3\5-
S\ sl 0,8 5 5 sla ) gl 31kl Slowar i 5 il b3l sl 3 5,8 e
sl U il e g plin ol ol 5 coblacils st 3 3 slal 5l 4 S (5 5V
S 03 ol S el I 5l 03 S5 w5 bl bl 6 Olse 4 ey
2L Ll D w555k 00 Ja el Ghen aip Cliw Lyl 3 o oS
ST T 53 055 53 palte 2y (s plis dgm b Jal b ol )3 il e o) 5 ShalS
Gl 353 S T i S 3l sl 1| Sttty Byl S 555 e
23 Ol 5 e ls Jalls Candy 555 n e Sia L (s Ll 5 53 J
4S5 sk e et oeaT s gl el 2 ol 53 058 0 Sk 0,5 5 B sla sl
@550 Bl 4 Sy ) SSKeals (sl Ol B, Blod L g doMo slaanbn
Sl 3 4S5 ph e sl 10 515 (sen J i Sl 4 S (5 0 3 Shos oD
25 F 523 Dt Ol 5 Sdakidy 53 Blysl Ghile & 53550 55 Blosl HLasil 5 (J sy ol

P s s L e Bl 5 53 RISt 531,55, S s s3L5 s



WA Olien 5 5l cps3 5 ot eslad coaa il S csalasl (o 8 Gl 4,25 AF

by s b S s ) SOl edeT Gy ol s 358 0 D5 w5 5L O
L oS s 8 odalis .Sl atils W g5y )by aime 1 (6,50 oSl Gy I Cule sl

Wy Al VL ik e o S Gl I8 18 5 S gla el Ll



A0 Oyl 3,8 5 oS 5 i bl 0T Sl il 5 (Kaal 3basil 0yl 5,15 blowd L sy Jgr Sl

A’—Logé.»l.w

OY49) 01l 655 50 SO Gl (6 Sledbl 5 5LT L)

ool sloylns 1)1 5 Slasl ple 45 Sy Sl delsd foler (0FAY) Olagl 3 bl Y
Olgins! o8tils () ol )8 a0 OLL ¢ Sy Covlow ST ot/ (elgiy

ol Jue &S5 O aly slaan a5 Jlo ables a3 5,57, L(0FAY) e QLS5 Y
FYX04 (YY) (Sb— Jo sl insy aslhad " sslas Gl gy oo 508

38055 L Olpl 53 g L ITA0) Ols ¢ Slal b G308 5 s Se M= ¥
wlilas "(DSGE) b3las sbg psee Jabs sladae 3 sl 015,18 Keal

A=Y P e olaml gLl ags oo

5. Achdou, Y. J. Han, J.-M. Lasry, P.-L. Lions and B. Moll (2017).
"Income and Wealth Distribution in Macroeconomics: A
Continuous-Time Approach”. Mimeo. Working Paper.

6. Acikgoz, O. T. (2014). "Transitional Dynamics and Long-run
Optimal Taxation under Incomplete Markets". Mimeo. Working
Paper.

7. Adam, K. and Zhu, J. (2016). "Price Level Changes and the
Redistribution of Nominal Wealth across the Euro Area". Journal of
the European Economic Association 14(4): 871-906.

8. Auclert, A. (2016). "Monetary Policy and the Redistribution
Channel”. Mimeo. Working Paper.

9. Aiyagari, R. (1994). "Uninsured Idiosyncratic Risk and Aggregate
Saving". Quarterly Journal of Economics 109(3): 659-84.

10. Bhandari, A. Evans, D. Golosov, M. and Sargent, T. (2017).
"Inequality, Business Cycles and Monetary-Fiscal- Policy". Mimeo.

11. Dévila, J. Hong, J. H. Krusell, P. and Rios-Rull, J. V. (2012)
"Constrained Efficiency in the Neoclassical Growth Model with
Uninsurable Idiosyncratic Shocks". Econometrica 80(6): 2431-2467.

12. Doepke, M. and Schneider, M. (2006a). "Inflation and the
Redistribution of Nominal Wealth". Journal of Political Economy
114(6): 1069-1097.

13. Doepke, M. and Schneider, M. (2006b). "Aggregate Implications of
Wealth Redistribution: The Case of Inflation". Journal of the
European Economic Association 4(2-3): 493-502.

14. Dyrda, S. and Pedroni, M. (2014). "Optimal Fiscal Policy in a Model
with Uninsurable Idiosyncratic Shocks". Mimeo, University of
Minnesota.

15. Fisher, 1. (1933). "The Debt-Deflation Theory of Great
Depressions". Econometrica 1(4): 337-357.




WA Olien 5 5l cps3 5 ot eslad a3 Il cgalasil (o b 4,25 48

16.

17.

18.

19.

20.

21.

22.

23.

Gelfand, 1. M. and Fomin, S. V. (1991). Calculus of Variations,
Dover Publications, Mineola, NY.

Gornemann, N. Kuester, K. and Nakajima, M. (2012). "Monetary
Policy with Heterogeneous Agents”. Mimeo. Working Paper.
Gottardi, P. Kajii, A. and Nakajima, T. (2011). "Optimal Taxation
and Constrained in Efficiency in an Infinite-Horizon Economy with
Incomplete Markets". Economics Working Papers EC02011/18,
European University Institute.

Guerrieri, V. and Lorenzoni, G. (2017). "Credit Crises,
Precautionary Savings, and the Liquidity Trap". Quarterly Journal of
Economics 132(3): 1427-1467.

Huggett, M. (1993). "The Risk-free Rate in Heterogeneous-agent
Incomplete Insurance Economies"”. Journal of Economic Dynamics
and Control 17(5-6): 953-969.

Le Grand, F. and Ragot, X. (2017). "Optimal Fiscal Policy with
Heterogeneous Agents and Aggregate Shocks". Mimeo.

Nufio, G. and Moll, B. (2017). "Social Optima in Economies with
Heterogeneous Agents". Review of Economic Dynamics
forthcoming.

Park, Y. (2014). "Optimal Taxation in a Limited Commitment
Economy". Review of Economic Studies 81(2): 884-918.




Biquarterly Journal of Economic Research Vol.11, No.22, Autumn & Winter 2019

Original Research Article

Optimal monetary policy with heterogeneous agents and its
effect on the real sectors of economy in Iran

Yazdan Gudarzi Farahani!
Mansour Khalili Araghi?*
Hossein Abbasinejad?

Received: 01-08-2018 Accepted: 15-01-2019

Abstract

The purpose of this study was to investigate the effect of monetary policies
based on heterogeneous agents. The heterogeneity of agents was examined
for its effects on nominal and real sectors. In order to analyze the real sector
in this study, the modeling of entrepreneurial firms was based on the
protection of property rights. The results indicated that, under discretionary
circumstances, the attempts of monetary authorities to redistribute wealth to
the borrowing households, which has a higher utility than net wealth, can
lead to changes in the inflation fluctuation. However, under the terms of the
rule, the inflation pressure will be offset by changes in expectations of the
future inflation over time. Also, the results indicated that, if the business
environment improves and the index of the protection of property rights
becomes favorable, the effect of monetary policies on the real sector will
increase. Moreover, under discretionary circumstances, the attempts of
monetary authorities to redistribute wealth to the borrowing households,
which has a higher utility than net wealth, lead to changes in inflationary
biases. However, under commitment circumstances, inflation pressure will
be offset by changes in expectations for future inflation over time.

Keywords: Heterogeneous agents, Expectation, Monetary policy,
Intellectual property right.
JEL Classification: H32, D84, D31, E52.

1- Ph.D in Economics, Faculty of economics, University of Tehran

2- Professor in Economics, Faculty of economics, University of Tehran
Email: Khalili@ut.ac.ir

3- Professor in Economics, Faculty of economics, University of Tehran



3l 108 Canlw oo 4 2 @

VWA QLLM) K] ]:.-_L_ 4(:3: 9 G)Lm.-: L‘..Abj‘i d\.w Pz

Juish g alldg

Folpl 50 (635 po Sl 4 cdgd aus (O slasl wi )i
" iloke (pigs
T 629 pblS
[BYTS e
T o pl e

WWAV/N /Y G DAV IR

Ll ol pmels (655 10 &STL Lo 5 St g Lo Olgas 5 5L 51 ides o)l gan O 1 slasil 5>
Sl b L g 515050 S5m0 4 (i Sl (55 0 UL 0 o sla a3
Oy OT (6l 0 iy o5 Coldal 51 g ok Jodes J gy (S anliw 5,858 caze 55 558 0 Jlas]
30 o) 3Bl andls JLs Wl 5 e O slaamdl (gldb )3 o gllael (ladely Cand s opl 5 5o o0
Shes o055 (b Ol 53 655 0 L4 S ps (A OIS sl sladaly o) 4 ol andllas
Ao il das e OLi o 20 (sbaasl .l a5 SVAR 5 S0 55 5l ealial L AYAY-1Y40
e Cod 5 i )l 5 JS 4l JS LB S g blias 36 (8 e $SOL 4 s
i by Laiad oa goe pebams (g l3lime D)0 4y el 35106 Sl BB Sl BB b (sl
VoA 5 9d Sdadils 53 ¢ imman das o falST Jise Jl g5 L1, GDP 5 2l Mg Jla
Jels )US 65,5 13l 4 GDP Ol ois dsys VV/YO ;,b,uw@wclwumxuﬁ
Oy I CoaS e s e DL il pl o358 g0 0303 e 5 (655 0 UL & S gs a Lo s
el Gl Ol pl slal 3 50 55 bCad peba Jlo

SVAR ( b CaS (650 eSSL e 55 ads (OIS slail 1 gaudS 519

Keywords: Macroeconomic, Government debt, Central Bank, Fiscal
dominance, SVAR.

JEL Classification: E62, E69, H63, H69.

)sbbwr‘f@rféb))u“jéjjk_:&Kﬁ:dw\)wsww}iQ;J{Adb))\cfﬁwwduﬁwi*
.C_,..»\o.ultui)liiw)-lﬂQﬁjolﬁ.ﬁb.}w‘)ﬁ,{ﬁ#emb)aSw\)%ﬂ‘yﬁz

Unes.Salmani@Modares.ac.ir e S 7 o8 (ool p e (6 875wt gaT il )
Kyavari@yazd.ac.ir (J ims 0k ) 555 o515 3lasl o5 8 sl
Asgharpurh@Gmail.com 5,5 ol bl oy £ jLsils T

Sahabi_b@Modares.ac.ir orote S 5 ol esladl 63,5 st



WAA Oltn) 5 5l ¢p33 5 S 05l ¢35l Il (3Ll (65108 Canlw 4,25 12

doddio —)

Sloal iy laes Js oplsen Jbo s (S ol 1 aslizal b g3basl 018 ol
e sl gl Y by des Jledl 5 eolasl wby (o S ala 51 O sl
LaoT o Koaban Il e 3 5 00K 51 Jbe s g sbacanbon SIS ISl (Cslutal
S e e L LSSl s (elanl s Joas 5o L (6,85 Olosl jo s opl bl
LS e i Sl it L 5 a5 a5 31 3y IBiRl 5 Sales
Lo AL 4 545 o Loyl LS L5 4 Sloj 5 sS e b3 Lo gas (VP YAyl )
"B Il 5 (655 50 ST 5 b Sl g 5 JB S w5 e eSSl s
crl 0338 B ASE s s 0 g 5 5 e (Il gy Sy g 53 L 03 la) 5
S 0T (b oS s 13 Saalen 3 Shos gl &K S S 5 (655 0 KL (Sl
T 2 B Bl | CRIR IV B A PEC WP YRR Jp P 8 PP EE ARG PR [0
whoosg 5 A 5 S KL ASTE s w55k r 0353 655 0 eSTLa Cgs
5 baad b (04 g g g0 o (YWY IA T G2 58 b e I3 (S 5 sy
5 b (655 0 eSOl Sdedtly Colal 51 (K 85T ol Sl 55 ol 358 0 e py 5
S el Al U 55l 3 sl 05 IS Gk 5l Qb gt Jb DU 25
AYAY OLSen 5 Gla S $las) 355 00 435 sl Ol (558 0 &KL G b 1 g
Gla ads iy 5 b OV YA 5 Y00V Il Ol su Sl i a2l LAY YA als 5 Y
Jmcu\;:f&fhsm\i @ gd 53355 g3 4 (65 0 LSSl ol ods Eel S s

VY iy 338) 35b oo s Jg 40,8 1 Sy plie J,=ST 2alS a0 ol ol St

I, Vasiljev (2018)

L bl s (Jlo 5 I Sl JoalS IDial 53 48 o JlST IRl (IRl 1 shate L) 55

r,t.u,c,t_;Q,u,u,.,;J,wfv,>,;wgﬁ,gufm§mw;|duflJ_ts,u,l.ujii.&:

G55 o Sl 487 ol Il 1 (g ¢y shaie 4SS o drlge 2l Ly e O 5 (golial slac Il

23 5SSk (o2 AT a8 Bl o6 (o) 5 J 587 5 Jlo D) (g ol Olutal 4 plies

O gty 5 2t aalllan (gl LGS s glacmls 51 0T 0us e 5 Sl gs la adh Sy pike
5 gy (YA0) il 5 (Y419) O gk o(Y+1A)

3, Cochrane (2018)
4. Shaheen (2018)



Vo Ol 3 65 e eSSl a4 g ads OIS slazl ol

Coluial 48 Cons (g 53 EalST sl andl (YN (Ot 5 Yo WY g5 670 1Y (S
i I EaS o Sl slauln 1 S glacasls 65 4 @olasl Slosl s
ATy (23,5 i 5o b Jite O o 4y Jlo plie Il ol 53 i g 36T e sl
&,C;J&z;@)ygéff&gw}xss.m,:t,‘_guul;“p,duﬂthu
Pw;}_:;.x_:,)tjgdltgt.fﬂ.(VW:MAfob\{v&);,ﬂ;};)ﬂ@mzzwﬁ
e Ssb 1y e o L (655 0 UL e o5 Mo ) 3 5 0 e amaler
Sla A b 5,0 s,k 4 o6 (Glasl Jsles Cansy) Odedls js Sl gs S S
s 48 sl o (lacad s Jlo ) il ST slasers s 305k 3l oslinal b s
ol o5 S5l L dalre (g5l OLaj 5o Ddgs la oads i 35,0 (g (gle 5000
Vs s b a el pl b S Lo Ll S s 4 g ST sbaslle (o]
U e gl L;m;a:scb.ﬂ&oxf&:a: Jb- 0l 53 Sl gs caml Sla ads 457 5,15 -
SO L5 L5 g 05 5 a0 g0 el I35 Sla A o ax 5 LB BII L

00 YA O sl 9) 358 J 25 (655 5
S o SO0 O g e g5 6 ot o 5 o) 5 Jlo i o Jlb CoaSTle 56 o
Ay s Sl o e Sliabll 5 SUS o )lars OS slaaml a3 58 oo Hlaaddst
ot o 3l meS ol w5 (B (FAD Y04 uige) b o SEalS (o5l
2355 dal g Ol s s gl ads Catls 5L 53 Slgs el Sl gy sla a4 s
P el a3 45 0l Ay e (Sl (AU S5 55k S 5 g Al ) s S g5 caes

Cns 555 3 3 3 6 S b ok 4355 550 VL o L Ll e)lss

. Goodfriend (2012), Issing (2012), Taylor (2013), Blancheton (2016)
. Fiscal Dominance

. Seigniorage Revenue

. Dufrénot & et al (2018)

. Fiscal Theory of Inflation

. Fiscal Theory of Price Level

. Williamson (2018)

. Montes (2009)

. Ponzi Game

=T - N N T e N


https://www.sciencedirect.com/science/article/pii/S0165188918300150#!

WAA Olten 3 5l ¢p53 5 o 05lod ¢33l Il (3Ll (65108 Canlw 4,25 1Y

B 513 Lo Ol o 50 o 0 il 5 oo 1y 5Ll tnd g (il el 3 Sl g5
A

ST s Joome 51 555 JU, 5 55,0 Ol (slasdl slacaln Bee 01 1 55 s
oy Sss Jlsb i i 655 e eSOl o sladeT s SUS oo b el 7 o pals 26
3 IYAY AFVY Jlo) e (650 slatanln 3T L ¢ o oo dal gl Ol e 4 . AiS o 595
o St 5l el 4l 21530 (658 e ST & S ps Ay e (1FAY-1YAY
Ladil )b liadia (gl >l ioman 9 VYV aas 55 (golaml Ldad Glalwlw Gl 2l 5 o)1
SAWAL SLaj o9 (b momen Sl 455 S go (5550 SO I Lol il L AFAS Jlu s
gi_;gA_fg;_s,auu_fv_»wao_i\,;w@lmuks:‘i\};t,uﬂdwéu,uT,; 1A
JHH0 I L s (55 0 0L 4 s oty (el Koo 5ed el Bl 2T (55 e
33655 0 eSSl SIgs A (IS 53 .l VWAL 5 WYAR Jle s i sladeTys 056 YL
e (53l el O gomen) (T3 S5 laael 5 bz b 6l T b ol sen O
JPERRYCIVUN BNV - ICIIN PR o KUV P B DV S P INCI PR ( POV
(ol e o das e OLE 1y O ol 55 (655 0 &STL 4 g A (oolasl gladaly
ooy Sheslial L1y 0l ol 55 655 0 ¢SSL a4 Sdgs A 08 slasl Sl 1 sl (gandllas
o 5 4 5 350 WWOY-ATAD o) goy93 (b (SVAR) (g ksl (g)l5 5 &g S 5555
il 0l A lilejle 5 IS 4 allie anlsl clzaly cpl 53 . das 413

25 S Glap s Su 53 53 Jelod 5 0 EKL & Clps (kL) a3 S s
@U)JJ}Tﬁé—:ﬁéﬁg‘@ﬁﬁ Sl 0l S| Bt (b g eoler e

= = .. P W . -
'3;@‘;)}&6};4’.‘9}3(‘4“”&)3}’}“@;}4’”

Olpl 59§35 0 b a4y Cdgd By Wig)y 1 (590 -
i 850 5 Soslite Wy Hlgx \YOY-AYA0 Slejeyss (b (o e SOL a4 Sgs A

) Jade 5) Sls500) Canlos S w0 o 1y SWSL

ol Ay o sl s (oL 5l 5 (I 55) (gl Jole 0T 55 48 358 o 4 ol b 4 50 630
el 0le3 Jpb s Comds cpl S ST or s 5V S 5 b it sl sl LT 1 55

Al dal B |y s ez ol e 6l Y (e D56 (g5 5 0ld (ool ule gla aut o T 5o iy
2, Structural Vector Autoregressive Models (SVAR)



VoY Ol 3 65 e eSSl a4 g s OIS slazil Ol

300

S a3l L .
S5 .‘“.%-’.93:5‘. 5 e
250 -} —_— S5 el 4 Sgs
200 - s Kig)
AFAV-1YAQ
150 £33 A3,
AFVY-FA
100 +
50 | FOY-AYVY Jgl Ly, poler sy
AR -Fas
od | ([T I LE
-50 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T
3 SIS EIRIAIT LRSI SISESHSI

G slaadl t Ao
(JUy 0,Lko H132) WWOY-IYAD Glojoygd (b (635 0 SSb s dgo puy (5,8, wigy ) Hloges

b 5 @3Lal Y o 08 e VY-V Slsosss b 0 eSSl s A
A e B IS s, oS Ly S (BBl (1 S 55 sl O e 50
GLwOlSS bl 05 87 i 558 0o gla ads Lg s WVY-AVAL Slojoyss b .ol 4l
sl LS ) FF SOl Sl i 4T (o3ll Slylzel 5550 53 AYVY Lo s 5,0 55
I o BOT (650 a5k Lol s gy o el T bl 5 5 o b s 51 0T (o550 bt b
() A 53 a3 s e 551 5 S slidlale s o oo Gamms 5l &5 SOlSS Ol
it by e ool Ollael 51 S gl Dgladlale pl Sl VYYD Jle a5 O 56
ool dd Blod ams 9 066 53 dgar opl 58 gladle js i dgaze |y Jgs e 9 T
a8 eslal Shlzel Jle uals AYVO Jl a3 5 056 Y8 6 a5 (20 Ly g ol s T
Sy (65 ) Dldgad 0 53 Clua) Joen 51 clis gy 0l Colra 5 & Syladlale s
(§ 35 gl 0,55 Sl (6 S b 30 (58 L 1 Olas 1 )5S e Dl (23 5 e

OV (6olgs oo 5 VFVA o 5l (3iS) 555 o O guimn (655 0 UL 4 S s A
Qbﬁdﬂsﬁxélﬂgff&p;wm,yg\wvuwo/s@u;a,,;ubuy

CC_,H*L@J‘)JjeJ_;o%ﬂjﬁi&wjbﬁb}n)lsjbyO)vL:QMa‘.@‘aa;u’é\}bﬂ\

!, Finance
2, Refinance



WAA Olten 5 5l ¢p33 5 o 05lad (o35l o (3Ll (65108 Sl 4,25 1 0F

S it Ol e 4 o)) ga OMged ol Ll 0 el OMged sllasl 4y b g 0 (slasls ) 3
O VA Jlw 5O (g lgs me) 358 oo eSie (655 o &SSL asll 5 5o CIgs sla ats
PR3 5 (3ol a6 55 pn G 51 g3 (51l cana 7 g anlip 056 Gallae
Cgr 655 0 ST 5l Sdgs Lol azal VWY ans 53 (658 0 eSSb s Sl gs ads iy Y
23 Sl (e3lail fws glawlaw gl o) s (WYY Jle o3 ) s la ads s 50
) s Collanit (65,0 plss &S5 @ (gl 3 8055 b 51 5 3Le0lasS Sl AYAY L
YAV b 55 550 5 GwOLSS Sl s i g s 26 (e Slag 5 gl 5 s
elid AaT)s Jbs 3 bke 558 V9 e 5 5 b3l 5 bl A Jome 51 (555 0 eSS
0Uledl 5 A Gl o & 5LV Sl Sl S gs (a2l o deT s ol 5 S
Il 53 551 5 GLwOlasl Sl s (o Olgie 0 (U 55Uk 5158 VY 550>) Ol
oy B ol 3l U WAL BAVAY gladle b as o5 (65 e <STL asljl 5 s VWA
S 3155050 (5t Slyslo pslite 2l s 58 5 o Slpslo 1 fol sladaT )
Sl Al ol S s g (o) 28 5 ooy SV 5 O S D38 535 D) (o
Gl 6l St 53 YA Jlw ol )3T 3o g (5 65! bt Sldgm (6,5 IS
Ao )3 FY Uslae) 3,57 il (558 e <SS 5L 5Lk 158 VO ekl (sdtedts ol
L St ps (Al g 4 e ol ) (OYAS e 53 (655 0 UL s a JS
iy S 5s sla iy e 1FA L L 3 VAR Jle My ol 0 VWA JLe 3 655 s
Golidy Lgy ) oS 3,8 5w i (6518, Liny 5 3L el Ay FO (655 e eSSl
Loy 4o W Jle s 655 0 eSSLa Sl A Sl Is) Gl axils aelsl VY40 L b
A SRl PR e (Sl by e WY 5 AYAR Loy S (gl gladeTy3 4 g5 3
ol Uil Aol ale oS (5 5b 4 .l axils (gl 3 S5y i 65 e ESSL 4 o

s Sl 0355 (NI 53 A @ sl a5 BBl 5 AFNNTAD Slejeyn b Al

lols 5 galaml el ylie o b 5 gs 16 e SOL lilas ol 45T ol (galinl (g3 dga 4 sl
W15y Olpie & (WY o o guan) 55287 (S s (S O5BA o3l o go 4y 5 00 g o Dol g 45 &
S} S Conl plaain o by ;J,:A@q:blj‘ﬁ:@.@\ o5 S 55t o yiza (s WlSCul
bl s gy el G 35 55 g Olgie 4 Ol (oDl (5 sgor 33 51 uli 4 5 (5357 0 S

g:h_wld;lﬁ:i:)'lsi:lssjff&}lfy@J;:h@.\iuAB)Aﬁ\}éhs)L\fwqu.sﬁ@u)\f



Voo Olpl s 68 e eSSl a Sdgs ad OMS slasl Ol

23 s 3 il ol 48T s e DL (555 e $STL 4 Sl g Sl ol Sl
305 Sl 5ol popan) 5ol 5 (bl @Ml a4y b g e (sldbsla 5w by 2 2 5 Oplidlale
45 e 3 5 AT 6l e 5150 VAT ol e B 1FAY slo o 1 (g sl
sk 55 53 Jolb Sl 5 5 o 3. 4l ol )15 5 bl SWYIS S35
S 5550 s slT

IWOT-1YAB ilej 0190 o (635 o SO & g3 huy g 1 Jpio

IFAX P [P [ 1FoR [ 1T0A| 1 FOY | 1Yo 1 Foo Yog| 1 Yoy |\ Yoy Jw
AZARS VA7 IR VCATN IRVZS N BEVAN 8 IVE 2 28 VA A ol VALY RVAT-) VAT VA KIS IR (S P RCR W WSS\ STy v

Yo/EE|YY/EN | F/EN | QYA EY/N  \VR/OY| YY/AN 0 AN-YVARYEVE L (A y3) &V sy

YN [FYNN [ FYEE YV [VEVE | NY/Y [ /X [F/Y | FAY | PR [V VA | (s ,3) GDP 4 a s

APYFOITYY PV Y IR IFA DY P T Mo 1 rg Jw
ARV ARAV/TRRAZAVN RAVAAM RRVAAR RRVAVS REVAVS VAR A7 ¢4 RYA A IO VER 4 (b, 3)bke 158) (A

AN EAvAad I 7AA N IVNAY- I 7An ol ARVANA RAVARANRYA S (VAR AN VEZ A RVARY (woy3) &Vl sy

VAN YYVF|Yore) [ YOO8 | ¥Y/F0 | FE/VY [0 /VY [FO/ANFF/ON YF/YY | WY/VA | (1o y5) GDP 4 s o

AFAL AFAY AFAY VAL VA [IFYRIFYA P YYYIFYR A FYo |\ FYE Jw
VYN WAYPANVAENNN/EY 2F/9F | 70 /A7 | #Y/+ 7 DADYFZ/FNF /AN [YZIAF [ (DL, 5Lk 5158) A

SQ/0F [ -F/F0 [ F/A0 | VY/PR[ £/YY | -V/AY | O/AY [YE/XFNY/NH NV YEOY (A y3) &V Ly

ONE | VeV [ Ay [ Ve8| AVO | 4788 | V7V \SOVVE/ER V&Y \A/8F [ (4 55) GDP 4 oy s

IFA0 | 1FAE [IFAF 1Y 174 | 1P IYAR N FAAN YA I AT FA0 Juw
YVY/AYFE/N VAY/OANOA/YVNYA /23| QYTAY (\WY7- YIAY/YHRV/FY[QV/AF N o F/0 40 (DL s bke 5l58) (a

VYAV [YY/AZ[ VDAY /YO F /YN |-FO/VO[AV/ZN | /AN |-8/08| =8/ | Y/IA+ (A y3) AVl Uiy

VAVARALE RVZARV/NRVN S RUCH R AN AR A s dRVAR S R LN (KWL CT0 | PP WO

Goiosd Slanlonn 5 011 oMl (6 500 S5 0 SO 10

ladaTys 5l Sl iy (655 0 $STL & Ss A (B Sl sladiyy oo olol
Cob ol i) a6 mS b 5 ol o sy ¢ mlex (55 Gl ( &
SIYAS s s sl stls o Saiile 5 Sl ee Glacala ol la ads S5t 5L
365 eSS a4 I gs B > Az (1) Jpder el el OTVA 1S sladle
Sl Al o i GDP 4 ) STl s S gy Ll ol s il 331 055 Oy J b
Sl arls 2alS L5, WWOO GIYOY Slejoyss b GDP s (655 0 ¢SSL 4 s

ot i (5 o STl eI e alls 2alS 0T 5 5) (535 0 9SGl (slancty b a3 oo g

3 a5 e el el 3 5



WAA Olten 5 5l ¢p33 5 ot 05l (o33l Jln 3Ll (65108 Gl 4,25 107

Ov\.:_nﬂ) \Y‘bb JL»'JJGDP v\..p‘)bf/'Yd_; \Y‘M dl_,w‘).)GDP M)J\'/b/\)‘i{d)}iﬂ@
GDP )30 /1Y i 5035 ol 31 558 da dig, VWAV L AYDD Slejoy95 b Ll Sl
)JGDP MJJY/\VMja:)_,GMKJ;MMA}}) \VQOUW'?VJL»J\C,MHJ.:MJ

sl ok, VY40 L

' (Sl -

Slr ot Jeoh Olar L (655 b (63b0 2 (e Tlonsd o o A3 L ad g ples
G LL 0T la ay el b (o 5550 0T (b oS dimn 59,5 cnilin a gas
S Sl )3 5 05 45 ol STA8L 1y 0T 55 OUT aray ol glastile lab
drs g S S5s ST a5 55l Sl e Jle Sl A8l 15 oS mlan b
L3 lS e (555 50 SOL o les s Jlala ads LI L ablis sl 1 5 5
ol U 57 (2035805 el oo el 4 slasil L5 pl 53 8 e S g gla ant
el 4141_“\,_}“6-.9,&),«.;(12; VAN N1y 5 oyl lie 53 3 dal ¥ I
o (Sols p 5 035 et Sl Sl s a5 ] 31155 S e | s
bl S ol 5l b T s oS 0T bl e )l ek T 5 ()l S glacalin
LoVl oy plie til dgy 8 Jgin 56 I plie 5 35500 0 pmien T (5T
ﬁs\.i\,fgéwgﬁ.;w‘.:mQ}fﬂcqﬁdl)z.ﬂ@w&nwQ)}.pau'ébctfu

EA) ALS S S Conlon T 305 gm0 T 53 41,8 S Sl 4 i ()l Ole

el 1 gy a0 J gl i iz as 95 Jlo 5 (S Gl ol b b5 51 5 (ki Slosl JS7 b o)
3l oslial U 53 4 033131 (oo Lacs 3l a5 3 55 3l eslizal 03 (F55 Slagas 2 St 5 Sl ol
oo sy by 3iS )3 g s 3K ol b Oln Jalad gy SF1 el o (g 5 Lacs Sl 4
Ll o s b Jalad s Jitn S5k &S5 Ol a0 o8 Sl a5 Izl 1 (o B (6550 &Sl o8 3515
D337 G 21 53 U121 538 0 Sl Ll s 5 L 2Kl g (VY YR OIS 5 (5 ) S

.ulafojywua\,ﬁ:awwﬁsﬁw,;)\x
. Government Intertemporal Budget Constraint
. No Ponzi Game
. Sound Public Finance
. Fiscal Sustainablity
. Ricardian Regime
. Monetary Dominace
. Sargent & Wallace (1981)
. Non-Ricardian Regime
10, Seigniorage Revenue

N I RV N R )



VoV Ol 53 65 e eSSl a4 Sgs s OIS slazl ol

d}>34ﬁ>&\;\@ﬁ&bdﬁdteﬁolw.\s\j@(gﬁa,u.m,,'\waﬁeje
35 (535 0 &STL 1 1l L 9) o mdll G Sl (b daT)s 4 Sligns ol sl 1
‘J%LQ.S@MbCJ)JC)LLg;&C,:‘-\:ﬁ.Q\}SJ}i)LZ:Jil{oA;iT):‘_Qﬁrlj.“\qg.}):bJ)Lﬁ
3 e 3Bt 1l 53 61E Jem J gy Conlow o8 ol (Il 5 i Conlow ol 1 56 gy 5
s iy g ol A3 68y s (3 g p g (6 8 ) e Sl s ST a2l
iyl O8AY (Vg 5 i yle) AT feos Kinlen Jlo sl b 15 as S Y5
S oles sl 0L ' 6F IS ul Lol oLy o 555 andlas 53 (VAAY) WY1
L (sl 5 655 0 KL 5 ) ps i Sl @) il Jbo b 5 5y Sl
L o 655 o $STL 48 aS (e 0Ly VAN g a g dal s o, 55 J 87 4 536 (5550
S (S5 54y tns o gl o sl 31 (B6 gl (slaLid 4 ¢ 556 SNzl 2315
Glosl ol 5 4 s gma s S el co g 555 5Ld b Lo (Sl aal DL 5 4
BT e 5 il 31 4SS (i 655 o &KL ST a5 40 S o 5L 1L 55 053
Gl S 30T g3 Ao b (6 S Sl fad 03 5 o0 G 511 95 &S e Jbo Gl
ESGL a8 o o (VAY DN TS 55 5 8 pmels 5 4y .S o Iy 1 ¢ blusl Lo
QJ,:@.\.:Q;}&,;@JWMSJF;}JJ_M\J@J@'CJJLgLMJ&J.s)bui)&SLg;Ja
E I el o 5 sl 4 (655 e KL STU 358 0 U a0 1535
GME 5T GladUIS (0880 Feu ey 5 0la (63 558 oo J =8 Kol cdas |y o g0
S b SN s 0T a4 S o oSS 1y S salanbn a3 g (6 S Conlon
e L3 GOl 5 U ) (I Bk el G ((SOb s (gl LS

et 3 g drmn 5 Jm 3 (slay 558 55 0 s 4 JLE ol &S 5,108 o 51
ol e, 5 Sl a b Jol.usless Cjb}gﬁ; 4 b 93 ( Jbo dblr g b gle
sl b as oo s Sl )5 S S (S plae ¢ b dble Sl 55 ST (0 Ol 4

(Y'\a caéf}_?) 3}_&6«)\)& a)l{}bdgtw)w@ \"\:'i u;«.ﬂje‘ C_J}: Ls;TLsLA““:’._}A cr)}}'

I, Stackelberg

2, Levy (1981)

3, Hamburger & Zwick (1981, 1982)
4 De Haan & Zelhorst (1990)

3. Chugh (2015)



WAA Olteun§ 5 5l ¢p33 5 ot 05l (o35l Jlo c(s3Ladl (65108 Gl 4,25 V0A

3 AT VM 518 VIAF) TOLL 5 c19AD) 05153 )55 Jlo & i dnwr s 5 = b 3
Comy 0 o Sl iy A8l (Sl A8 (V44T 28 5 455, 5 VA0) T S
D8N &, ) a5 S o e | it oo Jle i 55 s a5 8 oWy 5 o sl
et 45 g 53 LS e Ol 4k ol O088A 5 VAR e 1440 5 VARF O gos g
u\ngﬁ,k;u&u@p‘ap;uja,a@sﬁ.x:s,.wtwp,'@dy@uw
S il S5 81 s Ole 4 VAV Al jle) 58 Ol [ SuSS 1 Jites
ez 0T el J Ol s jpmme Slgo amn s ids 6l (I plie il ails HlLU
5 Do 4 3 (Sloys5 Ol sy A8 4 0T oS S o bz oy i Lo 11 4
1wl

® - \

%:L r, -G,k +“a v
S G (s gladeT )s (T woeed sﬂj.a&éLﬂfP (g3 ol 2 B 0T j3 a8
.\_:s;)b;;4{1,@b&_u@\)a\f.\i;.qﬁwldj;L;u@.\{g;;\;ﬁ;p@ﬁ@;er,d,g
ol S el @l 53 3,8 o B s S il iles L s ars
.J}Jﬁ\ﬁwfchdﬂ)ér_klﬁd}\&ﬁﬁ‘gﬁ}@m‘)wgbﬂ&Ls‘sﬁ}f
.Lsswusgjt.mﬁ,uﬁ&@js.\@@xmuwcuﬁk;u%ﬁou.@,»
o Js 4o a5 35k e e ol b8 G daly o OBT s 51l a1,
4S5 ol st B ey ) o 350 e i (6165 4 nad e S g A3
1Sl (23,80, o B sk 1R A I B3 sh e oS (6 4 S gs Glacln
35 atad el Jlo 5 (Voo QWIS 5 5 lan 8) o S - aa |, 0T 5558555
QJ;\&:aujgg;;@l(;y,@\g;wL,:q_siidp‘\?;ﬁvu_s‘satdjt.;,\;g?

i b Dy 431 30 i S L Jlo Sl 50T g3 1555 5L

. Drazen (1985)

. Liviatan (1984, 1986, 1988)

. Aiiyagari & Gertler (1985)

. Bruno & Fischer (1990)

. Leeper (1991)

. Woodford (1994, 1995)

. Sims (1994, 1998)

. Sargent (1987)

. Christiano & Fitzgerald (2000)

=T - N N T e N



VoA Ol 3 65 e eSSl a4 Sgs ads ONS slazil ol

Slin o Laiad b dlaad sl Jlo w5 ulal 3 (Y020 ) d iy Gl G b
el Jlo plie L 5 5500 () (635 52 5 308 0 e Sl o B 5 Al
S S Laad el J 587 (6557 10 ST das oo OUES g 5m ol (Y000 (38) 355 oo
ISy g T s IS 51 S sS Jide o2l a5 olay5iS gl o Aas e
Qb|jwu}>au¢*§cbéugﬁ¢o6.(\'“\cvbb&«a}dj)}}[f).u:@
.3}_:.;t_?ujc_,_sj;‘;us\;u,gsmxgoToj.g.us;m\)c)j:“,et,‘@uf&.u
lag s e S 5ok 4 YU (o Glag 5 e Dol Gla a3 s ) g 53 &S
a3 Gl p s o i STl R YA T Gl ) 58 e il 08
G Gan3 S5 )3 S el (AR el e Jlo 5 sl (bl Ad £l S
ol 0 o aBltnn 5 Slaslasdl 1 (6l 53 (9oMaBl Ay &5 51 ST Glae g &5
PSS s B (53 Sla i Gl o £ el B 5 S (YA TS )
A8 bl dal g e s i (S 5EAE B0 s bl a5 )
g d| 53 aid g Ol 4 OT 5L 5 S alalbrs ¢ Jlo 150 &K Olgie a0 1) S g5 la ats
e Jlo a5 53 aiad o oL g ¢ (Al iz 53 (Y010 o 5le) S eslizal (SSL
Sl 3 Lt s e a L il 5 < 8 el Slas Kuds O I bl
LS o Ol g a3 g sLashile ,uis 05 S s Sla Al Ol gms 5 al s OT (6ol
Tt 53515 0L ® 1 Jae (slin = 55 (Y VA A0 sl 5 LOVY Y VA & 1 5 s )
S5 o SOk 5 Al Coenl o 555 0 ESOL 1 Wl g Sl a5 0y
ol sl 4 5 US Jor Jas A8l g Glaa 0357 (i 4 s 7 Sl (>

."-Lgb_ s 3 5

. Ho (2005)

. Canzoneri & et al (2001)

. Cochrane (b) (2018)

. Basseto & Cue (2018)

. Liquidity Premium

. Martin (2015)

. Berentsen & Waller (2018)
.Williamson (2018)

. Fisherian Model

pled sy ol ods 5 (5,0 syl 5 s oo Sladllas S5 51 jlamsl Culey g 4 b ol 5o
Juee &S B 53 (655 0 STl 4 S gs s OIS slasl 1, ASTE s ¢ Sl Oldllas 1Sl gandlas

N -V N N VO R SR

C_,.w‘a.k;uw)ﬁwuaad‘lé})bo\ﬁ‘ém‘é)}a)éJWUJQ‘SVAR



WAA Olten) 5 5l ¢p53 5 S 05l ¢33l Il (3Ll (55108 Canlw 4,25 1)

G g5l o g (ol g, -F
SVAR 5,555, 5l es 5 0 &k 4 ps (oacy OV sleal S 1 (o 2 82 allan ) 5o
O ookl lasS o s olulid OT 55 S'tie e VAR S O sl 0 o3lizal
Gt &S5 ks g e 55b 2 SVAR S S 0,8 o Sy g Sl 5 s sk
Lalusgdoms ol o Coul Lol s gdoes 5 558 Jlasl gl 5 gnlal slaa L c2s (ool
Gl S ¢ g lalis glacys gits Jlasl 1 g il Sdo o 58T L odadily 515 oo
4 lsls 4 5 ST 2S5l sl sl 15 o0 L Sl ot T o s 4 (5,5l L
S YA L0, s a8 8IS il sla e (595 2 b BT (oSl e

1wl 5 e 4 SVAR S S5 il 6l

I'Yi= BX; + e )

31505 0 sla e Jala Xi 05,5 @la e 5 JSCiaze (%D Hls 0 oK Y oS 6,5k o
Wl (5 L sl ol w1587 el sls s ile Z=Ee(e€) 5 aibsl 5150,5 (sla e
e e 0155 o 1y (1) dslan o8 ol 3l (6 bl (sl (e 3 bl e
&l Lresls 3 eslw SleMbl oysT Cws 4 1B 5T (gla jw 5l olie 555 pslis 5o
e 93 6 it gl Sladd o 5L 5w S BT jole 0o 5y plulis JG6
48 gazme 33 g gn 03l SN &S e EalS 0 3 ol ol glulid s ol DY lne
4_361\_@344.\,\;0},;,@,&‘&Kfﬁ.gﬁ@@w‘uuuwwﬂﬁ laosls

e oo QUL ol (el o Sl gla ke I (ol Ol 50

Y= B*Xt +U¢t x)

D)5 a5 a5 il IS eilioly e Sle e = e sT=B"'B b«

ol Zy= E(UU)
Slhes Glaas ja Lo (LOID N5 & o2& ladaT js gla juize Joli Yt ls 5 asdlle opl 5o
d(Leapg) cdss vy Glab o sla ol s ¢Sl «(Lopeb) R PR BRI P

I, Elbourn (2008)



WY Ol 53 65 e &SSb a4 Sgs ads OIS slazil ol

S S s e s S Lol Cus (LACDP) (655 0 ¢SS 4 S gs 4w A
Sl b o Solas BB e sV Cas o d(Lrexch) g 5,1 5 (Ladtas)
Cad s Aol L2l a5 5 (LOPI) (6 s Sleds 5 WY Cad 2L ((Lpntpt)
3315 b 028 p 5 4 a iz dS) Sl (LGDP) ol SIS (55,5 11 4 VAT o
,L;)_ffexu_eg_s,wu@,\_fén?pw&%@ﬂuﬁ;.—,.,am.uu.ud.u
35S dn (gla ka3 Uleds Sl sl S ba gy ol 131 Il endlSSo
S 3 655 o $STL ay g5 sla s (6,8 IS8 el s )3 dla piin o 5 SIS
L Jslan 4l Joodas o5 ISl sl il c o g oo s 3Ll JS7 4 La gty ol S

u, = I:u Loil, u Lopeb, u Lcapg, u Ldcbpy u Ladtas; u Lrexch, u Lpntpt, u Lepi, u Lgdpl, ] (f)

R OT 8 56 5 e cmaSTlo (6,8 IS0 S (5ladie 61 ol (sandllan s
1l 0 o3lizal 3 SVAR (6 1 51 0N sl sla ke

e™ 11 0 0 0 0 0 0o o o'
e ™ | lp, 1 0o 0 0 0 o0 ofu™
e | 1p, b, 1 0 0 0 0 0 ofu™
e | b, b, by 1 0 0 0 0 oOfu™
e"™ |=lb, b, b, b, 1 0 0 0 Ofu""™ ®)
etroeh b D bes Dgy b 10 0 Oyt
g PPt by b, by by by by 1 0 0]y tLemet
gLePt bey D bg; by bgs bg by, 1 0, Lo
@ Lodpl _b91 bgz bgs b94 bgs b96 b97 bga 1_ y Lodek

Sl s ozt e Jiw eSS W5 ged Lesli 5l o s oLVl s ls dunloes g )
F Sl ol eslinal Olazst b idw Sl S ediS U 5 b (et Sl ples LB YIS et s el
uLthaw;;VL:lel ua;-uwjuw)}*&)bbjbdli)‘b)Yécj&.JJJJ&E-)\J;JL;Z.:;;-J)‘

el 0k Jool 011 Cpi



WAA Olten 3 5l cp53 5 S 05lad ¢35l Il ((s3badl (65108 Cnlw 4,25 1Y

av\_&u_ijt;ﬁ)iéj‘}-nﬂbJw‘d)budw‘ﬁ)%&uet )‘)xé}éW)J
!

e, = I:e Loil, e Lopeb; e Lcapg; e Ldcbp e Ladtas, e Lrexch, e Lpntpt, e Lcpi; e Lgdpl, ] )

355 g0 0305 e 57 (0) S¥olas e S5 4y 555 dlasl Vs aslsl o

5ot Gl laslil 5o a8 Sl sl g 5 OV e 30 Cod S Cad () o
5 Ol sl sLag3ladin 53 Lagas e ol 31355 o0 i 0151 slasl 51 ol
AYAY  Sladw 5 0B g0) S o (55w Lames B3las 0T 5 S5 51 o gladeT 5 545 0
Dy ey 3 (68 e dSOL a4 Lgs b g S (65,0 ladeT s (VFAF ¢ Bolo 5 Slde
St )3 358 on 1ols 655 0 ESSL 5 50 05 las 4 laaTys cplslle e
4 g 5 on Sl (655 0 STl 4 S g s 48T s (650 Soldga aT 3 ol e
Kyw

T e e ST s Cote GladS 55 55 5 Lo o Dlalllas (SLis s (pgs o
SalS Cie glacS sa L SRHI st S 88 59, L Ll (ol ol 039331 g (55l
L agrlsn 03 S 5o ol gobsee (o8l 53 Tl 03l &5 (6ol olee 53 (slabaDe L6
5 0LE 1) 5,05 s 4 gy (S himar 5 0305 OLE Cnglie a5 sladaT )3 it lacS 5d
au S e ol laan sa Cad wlul e 5 (VWAY (2> 15 5 Stame VAT (Lol
Ll s GladaT ys 31 e Sl gs 28 L8 sladaT s
O_i\)'l.v_._wh:}_f&éjﬁfcdum]—):ﬁ.>|)'Lna)\wa\ﬂl)zd}sdjl?cjuu(¢yjb
> 3l s e anad ol ol w1y 8 JU sladeT ) 5l s e Y Sl ss o)
g o i S g T s e GaeS 5 Olej 53 SEalS ol dalS e Sl jes e
e Ty o ST gy (gl T o 5l (ol L3 Sl jes sl Sl a5
ol 2538 glaoy g3 Sl jas Tl s

it et b g g b sdaT)s 5 ol ol o OIS ST Sl (e e
&Sl el S oslisal a e8I s 0358 el 0315 (i sy ()l e 4 i glae T S
Ol g 3 S0 55 0 5 g 51 (S5 Ot 4 6550 €SOL 1 (20 il S o (55 o

0l i Dl ST pand Ll o 3Lzl VYV Jlo b a3 0 (6 S I ide



WY Ol 53 65 0 eSSl a4 g ads OIS slazil ol

F 35 A Ll (guiedda O pren b 5 5 b 5 650 Dlg Jold s g 5o 5o
Wl 03,5 a3zl (655 pn UL mlin 51 OT sl (g 55 o7 it a3 5 Ol 6 8
T o (3 Ty S i S (b (655 0 Sk 4 S aks bl (s
el g5 Sl jes ol 5 8 b ladaT o 4 (o)l
B Sl ol 48T S5 03 655 e STL 0 St gs gl ads Rl L (ot o
DLy 55 oo gy 4, 4t 3 5 b o SR s sl L ol 5 S,
0 JS 4o e bl tS i sl S Lol o g 4 ok b.CSL el nl S s
Wl S o gy 8 S 4 Doacl S 55 G5 5 (SO ST Sl some
,;JSM\};J_:AS;L.ASI):LA;,_A:S@}.A;CEM‘ALAZB\JYL;L;!LEJJ:ASlg(r.f«i
L lite Slaly o b s nd o ks 1 3 s O b Sl (S g
Lo 55 Sl ol nl ooy (Y08 QOIS e 5 OS5 ,8) ST oISl Lol ol s
5500 5 Dl Sl o s Al 1,5 86 o 1 5L el S0 5 0T w5 4 5 5
sladl JS sad o Ao ol 5o 4l 55 o e LBl s R )1 £ 5 5 bl
Co,b 53 dS e ok G M5 else 6l bwd 5 LolE 4 j3 0 S dal s Lk 5
.3}_;@6:5-@\;)|ij&,19)|6.\§}:J;\f,ua;@w;;\mx)‘!w:sg)gu,c
A 0 OLS (i 55 5 5 ek 53 1) 355 50 4 8 Caaw O o J- o
Sl Sl ie GLacS 5 356 S sluadl 1 (i 5 5 e T3 5o (ko
035 dleji 5o 3 Lo gd el ge JS Lo 315l b 635 e eSSl & s oy 5 (Slams )
b GRIPIYS g5 3 8 6l LS (Dol JB e 5 Dol BB YIS 6 5 5o a
J_:';Lsuylﬁ,,_ﬁﬁ.;,\;u,ouxf\,«{@Ntf@;);a\éug;w_sé;mﬂm
B Ol blie 3 el Ken i b5 Sls g b 5l s J 287 08Gl & ylows 16
b LAV G 1 03,8 o Sy e Sl ly Ll 5 b 5l LB VS sl
DLV 5 el o) S e iy SRl 2t Solow BB GV @ s Syl B
Cmad Rl el 5o 5 Sl COYAY) (655 5 g 5o (sanlllan ol ioean (WA
Sylaw ol e GLaVS aS | 08 o Dplaw Wb 4 Sylw JB e VST

SN oy 5lsls & Ol s 4 3 Er AL 5 Lol lasle 5 ST s O 2pad

I, Farzanegan & Markwardt (2009)



WAA Oltn 5 5l ¢p33 5 o 05lad (o33l o (3Ll (65108 Sl 4,25 WNF

bl it 3 S g1 OIS e o gyt a53b ¢ Sl
3lie 5,8 S8 4 e Sl BB 5 sl BB b VIS S (o 5 o2 S
ey slaads Colg 53 (SVAR ozia ) 558 0 Cad o gos mhow Jolad
e b o sas prha 5 ol SlaCad (i )l i e 5 Lo OS5 b
ORI L aSTOT e 1358 on (3Ll Uy Sl 1o a3 5 5Ll S 4,0 Sl i
Sl (ST 8t a5 S 015 (5 5 0 0L L a1 AL S
(SVAR 5T 48) w0 parais A5 ibn 4 laskie 55 S0ged o) 51 (25w 5 Ll o0

b Jodoxi g Joo 391 50 -0

&;—AJTJ‘JMB@L:JJLMIJ{.@\upduuy;ﬁﬁ@ujduéﬂwudh
L e plad 5550 55 dlg a3 5 pude (s 05057 2l o 52 'KPSS s ato

(Y d)v\?) J},&u.a 42.9_).3_4{ (\Y‘M—\Y“\b) PS8 C’.:Le) S0 9d ujo

KPSS uoly i) 9031 @l ¥ Jouzr

Lgdpl | Lcpi | Lpntpt | Lrexch | Ldcbp | Ladtas | Lcapg | Lopeb | Loil gyl

CYFRD | ANFee [ ATES | AT [ A | e oA | oAYEY |y [ foYA | KPSS Slalows o LT
YA VA RY I ERVA AT N ERA AY0N BV AT 20 ' TR VA YIS BRYA ST YA LN A Sl ks
Wi VAL s VAL £ VAL VAL 2 IRVA £ SO NEVAL SO0 BRVAY -0 IRVA £ T BN KPSS LT
a2 VAR O BRVART O ERRVART NN VAR PO Y/ & 20 ERVAEY PO ERVIR LT IRV, 00 IA Jlozl o 3

Ges (glaal o

ol 03 ml dg By Jsb i by L;w.\”wlf&g}uuﬁg@uu;\gwul.\,u,
by Jlome opl Sl 0 03Lizl T(SC) 55,5158 e 1 4 ga3 &S5 87 (50511 s & bl
S 4y Jsb L G SVAR Jis ol S o el i a5 sk Olis 1) &S5
(b Ot o3kl DY o a5 L (ol Sl sy g el ST 0 3Y s e 35T
G Lyl Cgr (sl oy ool Jaioes (5 ol ol anlllan oy 3550 Slo) (50593
Sl s S3lrmn eite 93 ¢ eased K adl (5155 (S5lamn iia (X g ke Sl oo
45 G VWA BIVAY 5 YA BAYVY Slej so)53 (b 5ol ¢ 5 slapllas b L e &Y gous

'. Kwiatkowski, Philips, Schmidt & Shin (1992) Unit Root Test
¥. Schwartz Criteria



Ve Oyl 53 65 e dSSb a g s OIS slazil ol

35872 S 53 555 T e sler Sl S5 0L caad 0d e 3,15 1505 1 ) 0

D s g labae (T ks el
5 ST Sl 5 S s ke oS 58 1 s g SVAR (ladis
Dlre Ol il 6K (sl 4 47 dims oo 0L (ST 2S5 wl 5 25 5 g0 03linal (5 bl il
a2 S el i 6,8 Ol sk 53 S (sl e (gL LS ¢8I sl ke 53 i
3oL ke 5SS s slacS 58 8 (g polie a1y g sl bty 35 bl
il BT gy 2 & @Ol ST STl ) 5 51 ealinal L asll 53 S oo 5 il
e i J5 b S Lol o) OIS slasl gls e (LACDP) (6557 0 oSL o s
B e Ol JB e (LY b s (Lrexch) ae 55l & 5 o(Ladtas) Jsis JS°
a Al Lallsb ad g 5 (LOPi) (3 s Slads s LYK Cud el (Lpntpt) ol
23 5 by a0 s s ((F) i) 5 i e el ((LGAPD) oo )™ (o510 615

el o 43‘)‘ (F) J)u\>

(655 30 Sl g g &l s (21 55 G5 slama Sl Sy 43 (S oLl (slo poitio T STy ¥ Jgax

LGDPL LCPI LPNTPT LREXCH LADTAS ©99

s VAT s SVARYN YYD N

(+/++v0) (+/evry) (+/018Y) (+/+¥9) (+/00AY) \
* =+ /0 4% *% /0% ARA ¢ ARG 4 AR 4 ¢

(+/++AY) (+/+YY¥) (:/v8Y) (+/0vy) (+1++5%) Y

EVAY 24 ok %% Vg SV INY R

(+/++99) (+/2v08) (+/v04) (+/v¥Y) (+/09Y) ¥

VR — Sy RN SV LI VRN

(+/v+A) (+/2vva) (+/01FA) (@A) (+/005v) £

Y\ 10VF s -/ YEY A

(+/+119) (+/+¥A0) (+/41v9) (+/-¥¢¥) (+/+vy) 0

VORI JONA b EVIRRY /eeYY

(+/0+M0) (+/0YY) (+/+0Y) (+/+v¥5) (+7++5A) Ve

EVARL oA 2 YR V2R 4

(+/0+¥A) (+/2vYF) (+/++1%) (+/0vr9) (+/00vv) 0

VN Jraes 2R ey s

(+/00vv) (+/++AY) (+/040¥) (+/¥) (+/009¥) Y.

,x;\f@tfﬁg,ypg;.mum)wwy)ﬁm;uwTﬂ@uJJ.s?dw‘_;WWJ;.g.‘
255 dal g Sl 5 L s



WAA Olten 5 5l cp33 5 ot 05l (o33l Jl 3Ll (65108 Gl 4,25 1P

ESLa Sgs gt JRlBl L S cas o 4 Cas IS Glol o) Jsds lul
s laline (65T 5 51 2l 3l opl bl b o 2l 31 sle ool &S5 (g1l 45 6557 50
w85 e RIP s sal S ESL e S i 1B L Sl ol 40T
GLols Ll 555 0 SI5s bgs &S odd 4 e g ool ol sl 5,8 o s s
7SS el Gl DLl Sy el SR el e e GBI Rk
S o bl S Gl 5 ad e plhel IS Jos Sl 5 el 03 bl e SRl
Oljpe iz 2 655 o 60L& Slsn (o 131 L (ST 2S5 w5 s ol 35 o
U Gl 5 as e Dol cpl Ll ol ST 4 e 208l 51 i IS Lo )58
4 e Jol Jl 53 53 655 0 eSSl 4 s (A OS50 e s Jlsbline ()L LS
5 e 5 oo Ol pl s on e ST Dl 55 51 bl 55 g0 i 551 &5 Rl
4 s A BBl L a5yl 'ste«f.mu.a Ol el ol o lizs lslime (g,lT L5 )
s ad e Loy ol ol al cpl s 5 87 el i ks (S halias D) s 4 (550 ST
3o e 53 350 Sald ol S5k G 0 4l S i (Sla b a5 p g
Sl 5 LY Lo 5 Lol 5 50 S (g 31 bl Rl 31 GIST) (o) 8 5150 )
LT dbe S e ot 55 dgamme L 53 ed 5 3L al o 153 Uy 4 e S
S5 eSSl SIgs s I i 5l 55 4 sl (oliST nd ST
pJWJ\,'\”;g,‘,.f;;;l,::;.:SMJ@QL:;@TU:S\}c\,:@l:;..glidmfliu;gp\
b 5 e )l 5 e 55 il 6ol s 51 (g laline sl 51 5L 5o 50l # 5 Sl
o o T 2S5 ol 5 olel S ol (S )lolinn ks (655 0 KL 4 s ks 1l )
g3 S5 oSl 4 Chss s 11 L 55 Dol BB 4 Sl BB b VST s
b oS ool ol 35 ol ol s s sl (5T 55 51 55 il ) cpl Lol A8 o 2l il &
o er 5 Dol B YIS ol or Lo aeSSL Hlael Gt ol 5 Jg al il
GV s 513 L a bl o RIPIYE § 55 a Dl g 03,8 Sy Sl LB
Gl jrig Sty 9 SdaOle 53 5 2aS Sdaoli oS 53 Syl B 4 Cod D)l L6
2GS KL 4 s a6 o Sege s laline LT B I sl ol L
Tl (ST STy ml 5 el sl blad (asas o 4 b g jo (gLl OIS (sl ke

S35 S50 4 L3> a5 sline Sl 5 03101 4y e S sl laa o pns



WY 0l 53 65 0 &SSb a Sgs ads OIS slazdl ol 3

4.5_9aaﬁ)‘abué‘)\.a—")ﬁj\r‘)\.ﬁ)(}wcrja db))ﬂ\}‘d‘jdﬁf@&‘f‘mtjﬂ
L oo O ST SRSy w5 iomad Sl o3 ¢ PFY 5 o/ BV /DR L s 5
215 BDP Sl 53 G Dl it paamme b (655 0 &Kl 4 g3 as (slacS o8 &S
u“JjA;))bLa.nkg)Lnij)\ 6}&)‘.\”(‘))3;])\ JLMA)JGMCJ‘JS"J"):\:M‘?

&Lwl‘ M‘)J—'/'\Q93—'/'\9$L{j\ﬁ

S35 30 Sl 4 g0 Al By (LSl Sgd 4 (M SlasBl gl pisio il Hlg 4 35 :F Jgu

LGDPL | LCPI | LPNTPT | LREXCH | LADTAS | os93
O/FFY /1010 YYF YOYD Vg \
VARRE FIYEAY VY V/YYPF A7ARTD A
4/PAY AAABY /YVFA VVEFA Y/APYA ¥
VYV VOFENY +/FArY VIV 0y Y/AYSY A
ARVAL VNN BRRVAR AT OV V/A¥AZ F/2114 o
VYA | Ve /AVYD IONPY /XY O/OANY \e
VWYY | VAN IOAYA Y/ ¥Y0 o/% VY 0
VYOS | Ve /A /OVYA Y/+Y0) /%04 \D
VYOV | VoA IOAYA Y/ Y00 /5 OA Yo
VYOYY | Ve /AY /OVYA Y/ Y00 /% OA \C

Gaiod glaasly R0

Jlw 53 (655 0 &S0l 4 > (ot (SLaeS 58 (il 2wl 51 Jole ol bl
SV Coad G (il )l 5 bt 5o ST 4d 0 4 IS Lo i Dok !
S5l JeL IS (55,5 15 4 GDP 5 laias o gos o calslin L6 8 4 alsle L6
(L B) ks Oln 53 tms o i 55 o y3 O/FF Y+ 5 /10N o /YYF e Y/FDFD )/
3359053 VYA 5 1 /ATAD (OVIY V/AYAS F/PNA sl 4y i 5 4 pls )l
Lo y3 VWSV 5V /ACAY G /OVWWA Y/ XYD /8 VY L ol s 5 an (e 10) el
S SOl s iy M8 36 3500 55 ST STy il Sl e 5 L !
SILGDPL 5LCPI 5,54 ;5 5 Line g s,bT s 5ILPNTPT , LREXCH (LADTAS
LGDPL 5 LCPI 5,50 55 b,y 4 2 b 5o ol 5 el el Hlalas bl ks
Aoy Vo /A 3 gde Sdadih 3 S8 Olss e bl cpl s dal g sl g LT L )

J.'c\.&,lSL;,j.ngUlgGDP Q‘J_:;UM)J\\/YO J‘gv\:—j\.&gl‘».}@}o&éa-ng\ﬂ:ﬁ



WAA Olteun§ 5 5l ¢p33 5 ot 05l (o35l Jls 3Ll (65108 Gl 4,255 VA

5 ST ST s s el o asd e 03ls b5 6 0 $KL 4 Cgs s Loy
@3basl Dl 4 1) (g 5 BB o) 5 Gl 1o 55 0 KL a4 s (¢ bl 4 o
J'_:JLA(L-«.:.;@Mé&.ﬂmﬁ):)e:ﬁvsb-b\ﬂ‘é\ddé‘):ujui;_ﬁsb-dod_:.\i

S5 Az -F

03 3§kl Blianasia 5 1515 s ol a9 5 40 b)‘j@éfﬁ&l{“{d}}@-&{ty}ﬁ
503,5 Iy JLail Sl Sl (S Sy el s a p 5 ol 352 b S|z Sl
DRl L ety 53 ST Jas 35 Oolal Oy S dady Cows 1S 61 355 5 S
&0 I Pl Gl 55 0T b 5 (1550 s sk (s 58 0 <SS & s oy
il L S 5 ot )l (680 0L el 51 J g slacnlen 055 pl Sl s oo
Lasls ol Je r@}ﬁwﬂé‘a%%ﬁ.“}ﬁ & 130555 Sse & Sl
Al s (W5 DBl il g o) 55 RS 0 gmpan) 355 0k iy a5 Sllal 4 (g sl
GSGL an St s ads OIS sl Sl S| )y p a0 ol (sandllan cllus oyl Coenl s 4

s \FOY-AFAD Sl goys3 b SVAR iy, 3l eslizal b ol sl slasl )3 55
Jshize 6l > (Jlo S5 (sl 655 0 UL e Sl oalitul a5l 55 slay 5257 55
o)) ST 534S Ol 1 O somen s ol 4 (i Sla 548 3550 j3 05 5 ol ol LSl
ISt s b mels 1,8t gs Hlastl s 5 b (s U 4 (555 0 UL g i
ol O 2l 55 655 50 &STL 4 S g A el odas . Conl 4B 5 55 4 33 (6 jodony
ol GBLA VA Jl U a6 S Ol e b (6550 <STL 5 g o1 il
S () Sldgms 0 53 Ol (6 S AYAL Jlw s Laashhl (siiadia gl =
SOYAY b 55 )l o 5 5Laa¥lGo Ol odile AYVY Jla 53 50l & 5 ilwolSS
30 eean) 3513 5 (el @O s b s o sladsle 515 ar e S5l s S 5 S Dplidiale
G sliwh il dacpl e sdhe .l 035 1FAY 5 1¥AY gladle s (g smiils 0 5 Sloys
WA LAY Sljoys b 655 e eSSl as Lgn slaat (il ol s (s agm

bl o al i 4 e 5 03 ol 3,055 o SRl el



WA Ol 53 65 e eSSl a4 Sgs ads OIS slazil ol 3

S ojlusl 4 g ksl ¢S 45 457 sls 0Lz SVAR Ju@Tﬂt,Gb:;tyu@u
o aed 57 LB 153l i i (655 50 <UL 4 s (A 53 e Ol
5 e 53l 5 e o laline (LT L5 1 Bl bl 5 5d e ST g4l 0
s b Sobline i (LT L5138 eSSl 4 Sl ks bl 50 0 o
Sl B0 Lo HL el S5 5 e b (21530 Aas 0 OLES el ol S sl
Comd iyl o 4 035 1 (8 0 UL 4 Sps iy Ste oS5 1 A Sy
G5 S5 Kl e Lo ks GRIBIL 55 Dol B & Sl B sV
ol &5 58 31 o 5 g S lsline (LT 5 51 55 2531l Ll S e 1530
eolez 5 o ips3 o (b load o gas o Jlaline Rl 3l (g8 m SO 4 Sl
o 53 aS0T ad sl (Uap 3 /0 8FY 5 /0 8VY /008 Ol s a5 5 5 @) ¢S 5 3
o JoLs ) 655 (615 4 GDP b (6 5750 &KL 0 S gs (s oS 5 Sl pgs 5 Ul
Slis o A8 oy alS (doya =2 /087 5= /NP L il 5 a) (ylolins Oy s
39 5 s (o goe pelaw Ol dd o )3 VA sl Sdakidy 55 55 lols 4 w5
eSSl 4 S gs a baw g Jola IS (g5 sl Jstls LRIl Ul 5 Sl Lk Aoy VV/YO
Plalaad o Jlog iy Jb CoSl Bl Glie o3 sd g0 0013 b5 65
(YF) O, en 5 55 mel 5 (1FAV) 01, n 5 O (6 hma .ol Bl O ! Ll 5 ) ga

gl S ame pl 4 50
ekt fe ol OV S e ses e I L Ol s (bl A, Al
LS (S 515051 (5 )5 il 31 Sl ol s ) S e sl 3
Gy X Ol slamdl ys das e O el Cpl il ol s (glasil iy il 5 o,
W e gl las ol b ol 0l 4l 3latin 5 W gn b o led Cdo i slasl 4 o
om0l o0 e ) (o 5 4 s mer 4. (0140 O Ken 5 slaas)
(6 S 35100 (5 lslime 5L (Jledl 5 dd 5) slasdl adly (sla ke » O1nl 55 g oo
e 5 0553 S5 Sl o Jsm Cate SS 48 a0l s S o ((\WAQ
iy 5l B0 o s S adl (YY) O 5515 wle) ol adls A 5 s
Slalle s (g 51OTA0 OLSan 5 olaans) Lls LSTT (olasdl Aiy Kool

Wilass & et |y @l by oy 55 e 30 Ol sbasil b bLijl 53 Caliiee o 2



WA Olina3 5 5k cp 33 5 o oslod o3 5b Il (3Ll G b 25 VY

o 55 (WA (e €5 0 g 605 5 WAl 5 ol w YA O 5 4 g Olbla)
Lol b8 5l 5 late 3latl Wiy 655 0 eSOl 4 SIgs ads &S 45 it 4306

Wl Ol (3Ll
Lol 55 go 4 gmd i (slacaT s 313le s 31 Bkes 011 55 (6350 &SSL 4y g Solkgs
I8 5 ol (2 sl 0055 oo ool Sl GLasll 5o i Cd ST 10T
Cla s 5 6l m SLL 5 iadan Sl LiaT sl ases 55 ol Jotls IS ol
3ol @edaTys fas L (655 0 &L aST0T e 1358 ool o summs (55 0 <STL 4 o
Iy e iyl gladal ys () @\,w%mu,wgg,du.d); Josdl v s
L (Y il Dllas) das J o5 SIgs a1y dhool mlis 5 57 db) 4 Jib5 500 DL 5o
s A iy s a5 (IS b mbls Ol e a1 S (650 sl T
b andl cdas e 5 pas L Bikes 550154 (2287 e s 4 (A J gy JLashtas
ablanw g (lay 558 55 oS Sl Il 5 ol s ls JLs slassl s o gllasl sladely 5 J!
oo s 5,8 o D) 5L Sl b 155 e ST 5 s Jbe Ll
ps ol Jods dlas e 3,57 03linal Ol 51 5o (Ao 48 3 Bl 51 015 ol by 245
s N o3lial L Ul g oo Sllas ol ol ool (6357 10 &S0 Lo 5 5L L1530 Slkes gl 2
B9 93l Syge ol a s pdy Oy s Cadle g ol O gmmen Jgs oDl Hlsle Gl
Olsie a0 Bl ) S o (6550 0L 4 Cmiie 5 il Byl s 5w ol 3505 U 5L
2> Bogl 3 U185 e 5 555 o SO Il 55 e (A 650 UL & > (A
933 b it 555 Blysl ST LSS 65k 4 ST eslizal gy )1 Sl
el 53 555 e Bl Sl eslinal S 55 s e 5 BBl gy ol Sas &Sl Lo
Sles plasl (Y 058 mals Sy (o 68 (V3588 o0 min (6550 &SSL 51 s JLo
Sl CeaSe) S e Iy 35 IS il s plin J 287 555 o 5o 5L I3k
ol dal g 65Tl by 655 0 $SSL 4 s gla oty Ll (F (358 0 oS
Y g P R P A PP S W g e SLLLE Slles S5 S 55
Wil Sl S O s a5 0 ST s ol slaat s o3It ol Y bl ol s

D ah L s 58 5558 Gl S b Wl o et i o 5B L roees



WYY Ol 53 65 e &SSb a4 Sgs as ONS slazil ol

A’—Logé.»b.o

Sl siS 53 (o e o 5 oy g 2" (VWA dasms 0L, VLo 5 s ¢ gampl ol )
wallas 0T yde gla, piS (galasl iy 1 oSl s i 50 5 Sk oS sl
MW=y (DT s sl

Sle bl o s (OVYAF) O alS ¢ o sl (S5 0l ¢ Sleder L (g 3 re0l Y
O eslasl g,1a8 ol " (g bl (g5ls o535 3,50, 100l sl s
AYF-NSY

AT L O s sl sy ey e SUT YA oslg psls 5 s ol X
SV-A O Gl anw 5 5 dd ) (golamdl gla ia s aslibas " Sliabll

M las oses ol Jds Oz sla )3 Ol sleasil s Jbe 5 s s nln S LS

APV=YVY 20 o oslassl 6,108 ol

Ly s e o daly o OV el OBy 5. Ss o 0S| bidomn ey g0k 0
OV SSL s Js gl sinss M olle s O 55 Jube 5l eslizal b Ol 41 53 (gLl
Fa-9A

Coad oo gy glasS s SU ) ) OYAF) Ll Bolo 5. g oSl
ke Gl Juatd MSVAR Jai 563,58 s g5les V’“’f& Gl 3ol s K
OV-A+ 0 S Lzl

OFAY) dlad ¢ ga 630 .vzw‘&),g.égu%ﬂ‘&k;yy.w (LSt N
e Dol Jin S0 Ol 02 Ol slal g5 55 e CanS e ST "
A=Y OV E ol cla zass " (DSGE) sslas b

B R S B P PERE Osn3 T (1¥AY) aais ¢ ini> g3 5 e Jo Sl A
AYFNOY PV Y (galuaml asliin g3 " S0 il b 0l 00l ol 55 S gs

Ay (e 5l i L(VFR0) (3L o sl (6 el 5505 (83505 L i ¢ oloans A
3L ol L Jbesl 5 o past b S e Aot ls Ll b g Sl

FOV-FAY :(1)0) (sslamsl Solidos aslhead s s 1,15

] H{ W LT VAN s (g (g iie 9.0 5 ¢ Slal B L;jp;f o 1wl N

MO alasdl an 5 Sladios aslihad " Cuil o 3Ll (i SIS lyls I sy o

£4-4F



WAA Olteun 5 5l cp53 5 S 05lad ¢35l Il c(s3badl (55108 Canlw 4,25 1YY

SLa iasi s gazes " (5l 033 Olus 3550 53 SIS LOYVA) L)y (ow sl 2uiS ))

(S eSSL (ealaml glatlis 5 sy poylsl ) o (golail

DS Golas it 5ol 5 Sl ST LOYAY) (B 55k 5 e el (G se MY
aaldos " adsle JHB e adsle B LaVIST i Cad g dolas bl (635 90 anllls

A=V APV E (oolassl gla jimss

o i (galeasl HlLL A 5 Cb gad SUle " L(OFAY) L o Slde 5550 OE g0 N

NV=AYD OO Ol s (63 5,8 ealaml Dladlas asllzs " 15 5 O ) (63 50

500l 33 655 0 STl 4 S g a sl Ll L(VAF) 515 et (ol me N

AV VOYY W) aslibas " ol slasylblinl b OT du lie

"Q‘ﬁ‘bm‘)bu\_&)ﬁr)j‘;‘w)j" (\V«V)&mcdjéjf)jju)%w‘éjb \é

16.

17.

18.

19.

20.

21.

22.

23.

24,

25.

NFOAVe (VN A S 5L aslita gy

Aiyagari, S.R. and Gertler, M. (1985). "The Backing of Government
Bonds and Monetarism". Journal of Monetary Economics 16: 19-44.
Bassetto, M. & Cui, W. (2018). "The Fiscal Theory of the Price
Level in a World of Low Interest Rates". Journal of Economic
Dynamics and Control 89: 5-22.

Berentsen, A. & Waller, C. J. (2018). "Liquidity Premiums on
Government Debt and the Fiscal Theory of the Price Level”. Journal
of Economic Dynamics and Control 89: 173-182.

Blancheton, B. (2016). "Central Bank Independence in a Historical
Perspective; Myth, Lessons and a New Model". Economic
Modelling 52: 101-107.

Bruno, M. and Fisher, S. (1990). "Seignorage, Operating Rules, and
the High Inflation Trap™. Quarterly Journal of Economics 105(2):
353-374.

Canzoneri, M. B. Cumby, R. E. & Diba, B. T. (2001). "Is the Price
Level Determined by the Needs of Fiscal Solvency?". American
Economic Review 91(5): 1221-1238.

Christiano, L. J. & Fitzgerald, T. J. (2000). "Understanding the
Fiscal Theory of the Price Level". Economic Review 36(2): 1-39.
Chugh, S. K. (2015). Modern Macroeconomics, MIT Press.
Cochrane, J. H. (2018). The Fiscal Theory of the Price Level,
Working Book, The University of Chicago Booth School of
Business.

Cochrane, J. H. (b) (2018). "Stepping on a Rake: The Fiscal Theory
of Monetary Policy". European Economic Review 101: 354-375.




AYY Ol 53 65 0 &SSb a4 Sgs ads OIS slazdl ol

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

De Haan, J. and Zelhorst, D. (1990). "The Impact of Government
Deficits on Money Growth in Developing Countries”. Journal of
International Money and Finance 9(4): 455-469.

Drazen, A. (1985). "Tight Money and Inflation. Further Results".
Journal of Monetary Economics 15: 113-120.

Dufrénot, G. Jawadi, F. & Khayat, G. A. (2018). "A Model of Fiscal
Dominance under the “Reinhart Conjecture’". Journal of Economic
Dynamics and Control 59: 78-102.

Elbourn, A. (2008). "The UK Housing Market and the Transmission
of Monetary Policy: an SVAR Approach”. Journal of Housing
Economics 17: 65-87.

Farzanegan, M.R. and Markwardt, G. (2009). "The Effect of Oil
Price Shocks on the Irainian Economy". Energy Economics 37: 134-
151.

Goodfriend, M. (2012). "The Elusive Promise of Independent
Central Banking". Bank of Japan, Institute for Monetary and
Economic Studies 30: 39-54.

Hamburger, M.J. and Zwick, B. (1981). "Deficits, Money, and
Inflation". Journal of Monetary Economics 7: 141-150.

Ho, T. K. (2005). "Explaining the Fiscal Theory of Price Level
Determination and Its Empirical Plausibility for Taiwan". Academia
Economic Papers 33: 241-277.

Issing, O. (2012). "The Mayekawa Lecture: Central Banks-Paradise
Lost". Bank of Japan, Institute for Monetary and Economic Studies
30: 55-74.

Kwiatkowski, D. Phillips, P. C. B. Schmidt, P. and Shin, Y. (1992).
"Testing the Null Hypothesis of Stationary against the Alternative of
a Unit Root". Journal of Econometrics 54: 159-178.

Leeper, Eric M. (1991). "Equilibria Under ‘Active’ and ‘Passive’
Monetary and Fiscal Policies". Journal of Monetary Economics
27(1): 129-147.

Levy, M.D. (1981). "Factor Affecting Monetary Policy in an Era of
Inflation™. Journal of Monetary Economics 8(3): 351-373.

Liviatan, N. (1984). "Tight Money and Inflation". Journal of
Monetary Economics 13: 5-15.

Liviatan, N. (1986). "Tight Money Paradox- an Alternative View".
Journal of Macroeconomics 8: 105-112.

Liviatan, N. (1988). "On Interaction between Monetary and Fiscal
Policies under Perfect Foresight". Oxford Economic Papers 40: 193-
203.

Martin, F. M. (2015). "Debt, Inflation and Central Bank
Independence”. European Economic Review 79: 129-150.




WAA Oltn 5 5l ¢p33 5 o 05lad (o33l Il (3Ll (65108 Ll 4,25 VYE

42,

43.

44,

45,

46.

47,

48.

49,

50.

51.

52.

Montes, G. C. (2009). "Reputation, Credibility and Monetary Policy
Effectiveness”. Estudos Econémicos (So Paulo) 39(3): 673-698.
Sargent, T.J. and Wallace, N. (1981). "Some Unpleasant Monetarist
Arithmetic". Federal Reserve Bank of Minneapolis Quarterly
Review 5: 1-17.

Sargent, Thomas J. (1987). Dynamic Macroeconomic Theory,
Cambridge, MA: Harvard University Press.

Shaheen, R. (2018). "Testing Fiscal Dominance Hypothesis in a
Structural VAR Specification for Pakistan". Scientific Annals of
Economics and Business 65(1): 51-63.

Sims, Ch. (1994). "A Simple Model for Study of the Determination
of the Price Level and the Interaction of Monetary and Fiscal
Policy". Economic Theory 4(3): 381-399.

Sims, Ch. (1998). "Econometric Implications of the Government
Budget Constraint". Journal of Econometrics 83: 9-19.

Taylor, J. B. (2013). "The Effectiveness of Central Bank
Independence Vs. Policy Rules". Business Economics 48(3): 155-
162.

Vasiljev, T. B. (2018). "Estimated DSGE Model for Monetary and
Fiscal Polic Coordination Analysis—The Case of Serbia". Journal of
Central Banking Theory and Practice 7(1): 145-173.

Williamson, S. D. (2018). "Can the Fiscal Authority Constrain the
Central Bank?". Journal of Economic Dynamics and Control 89:
154-172.

Woodford, M. (1994). "Monetary Policy and Price Level
Determinacy in a Cash-in-Advance Economy". Economic Theory
4(3): 345-380.

Woodford, M. (1995). "Price Level Determinacy without Control of
a Monetary Aggregate”. Carnegie-Rochester Conference Series on
Public Policy 43:1-46.




Biquarterly Journal of Economic Research Vol.11, No.22, Autumn & Winter 2019

Original Research Article

The macro-economic effects of the government debts to the
Central Bank in Iran

Yunes Salmani!
Kazem Yavari**
Hossein Asgharpour?
Bahram Sahabi*

Received: 25-07-2018 Accepted: 10-01-2019

Abstract
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Scree Plot (Ordered Eigenvalues)

T T T T T T T

1 2 3 4 5 6
Jowo ole (5 Kl S0 1) JICb

s ol glaasl 1dsb

O N
(ARDL) (g2 595 soaiBy b (o )55 595 Joro —)-F-F

553,555, 015 L (Y ) 015 5 Ol 5 (V440) o 5 Oy 45T g, 3l andllan ol o
A3 B4 w8 o Sl 0T .ol 0k oslizal Lilos ST 5 as s (slaaddy b O gow S
L Osm S5 5550 SIS 3 Jsame Sla o Sl 255 6,88 431 Jols ﬁ‘é‘p—“
NS ol 2 esde (T Cos & Sl ol gl g5 4 OT Glaaily 7 m)j5 (slaaidy
Gt @5 S )l Sl Se S Gladise 3 g Wl sy b s

sl I3, g
5,850 opl S cpl Jsl el Hloy 05 5 Gla s & S Glofs Cpmloms 313 ,SS s, ol
J_lp;.w@‘},\,&Uo)ﬁdﬁ:”;ﬁ@‘pu%wﬁ;,wb&uﬂw
Gl e & by o SISKs 5 L5 g0 e Olojp Hsb 0 1y Sieol iS5 Sadily ol oS
;;Tjﬂsg;,,l@udz,,wjnsdl(y.ﬁngbﬂ\,;w;};,nwV.uy
sl a5 &K ble (gla pite (gaen L 0T )5 S s s — Cpilag S, OO
o ie (sl lie laaidy o L By 5 il OLSS s e bl Samys S 03Y

S a5 o 3 B35 nl e sl S a 803 Sbe 43,5 O 1y ke Jike Ol e



WWAA Obe 3 sl cp33 5 St 0 5lad @33l Il (3Ll (658 ol 4,55 VFA

Azt L e (sl it 4T oy ol 035 53 O3 By ol 4 ol 0T Seslilen
I dter gla it 4 b pite o 4 (515 gy ol U3 Bs Sbe 4 Ll 3,8 LG
Gl 2 ez S adute ple 53 5 e el g Ol plgr s o 5 O a )
Gl by o o bagleT Slas b 05057 plawil s Gy 555 5 &S558 Gladped 5o
G5 ARDL ) dloz Sl s it o Sacl 587 5 Dotadidy Lailyy o' 10 (5 nlin
3 2l (230553 5 (Sens s Ogmer (SICaa 3 Olizl W 4 ol ply das e
(s ol ks BLb Sos (5 5 ble ba ize 51 (5 oS ol s 4 e aen 15 DS
L;th:ilék_siuo‘}ﬁo)ﬁj]’w)ﬂ@M‘)\C@)).Mpdwtﬂuj:ih;ﬁ@\)dw)ﬁLg‘ﬂ

el 0dd 18 (F) Jsd s 5 oS o axsts el )T S oslizl b fis

Gl o piie (130092 0905] b F Jgux

SIS G20 aw RIS 5% pB
2R /Y4 FD
e AAL GDPOP
s Y/AY W
A \7A%d INF
e Y/X H

Sasn ol glaasl idsk

S gt o oalie s pl Jis sla ke (5 odd I (lsine o 4 a5 L
b ite ol 9 os 3, LOT 0130505 5 b ,uze Jls sae (g 18 5 ple 1 gon o 4
G903 G Gl it Dasl ST (ol dlaily ()1 55kt 4 elsl s B e 150
b 4 ol 39, ARDL (o S .ol 0dd oslinal n)5 sladiy b Ogmm S, 55
@1;;45,\“@,1}wT,.;MBIJQ,\M;L%@\),aﬁﬁ;ﬁbuﬂ&@m\s;

ol 0k a1 (0) e > 0T
VWEA-AYAD b oy9s sl s slaosls 3 s ool oS ngij\ ) 3591 5 ysbie a
o3l w5y Gaaiis b g 5 555 gy 5l ok baw gyl sdalie MY Jatie
Sy s aily &K atly Lte 6l Jde ol 3 ods Llod ang glaaiy sl .l odd

C—"“"abff*’jj‘}‘;‘°JL‘TJL‘”‘}4*:€J,L§L§4J§}3‘MJ‘&;““L§L&W



V64 (PCA) ol slaad go Jowi Jig, 5l eslinal L Ol 35 J2als 53 Jboane 5 285

ARDL(l,0,0,0,0,0,0) oo oligS ‘sgi" 6)3.‘—)4 Iy ol,ﬂ JLRTLEY ‘;Ln Axwgd QaaLw 00 Jeua

SIS x et %0 P
AR AR B OAs el 4y
ey 2 A 3l o e
A —/68 FD
ey AL FD2
e — /¥y GDPOP
AN Al w
¥ /YA INF
ey Y H

Sas ol slaasl 1Sk

D sl elaw 53 G (slaiie leS 555 e sdalin (0) Jsdr s 5 & 48 0k
Vsl g 03 g l5 gne L o /00 31 2aS eds 5,18 Prob Sluie ool s 4ty
NS o Ol &S wibs AL L REL o o oyl Lyls i I (6)ls gne
.qwlo;l;@,ﬁjJ{L;a.uu.’,,TjJ.ug@,:p(,aéuaﬁ-m)cﬂ.{\jﬁ;m@lﬁyj\wﬁ
G 55 Sl 4 ar gl o)l Jhe Clie gl 1 OLS Jbe gl b (6513 e o
L g5 god O mils w95 osleT ol alh dslae ol y Coaw 55 4By b dtusly jiie 0l 55T
093 N lT5 Sle opl 5s a5 o3litul bbilaws o (Sacas 355 St 05057 1,
Ot (S 35 Sy pde p e Ao b p 0503 )T Gb sk e eslizd
s34 Ol & Sl ol Ly 680 55T sla o Koo 5l o s8 0 4y Wabilany
Sedly Jolad Cons 4y b g alasly o7l 61 2 5 sbate ) (610 0 (g Lo e o ekl
05T cl il sy bl &K 51 28T annly e iy Ll ¢ smmme bl 51 S
055 e Cal o slne Ol il r 5558 oS atnly 4By b it ol b e S S e L
YRV Slpe polas Gllas U5 51 (-Y/00) Slulse t Gllas ju8 45 s 53 35 -
Sdedly dlaly sgmy 5 ok 35 i abp il S5 93Ves 5 ry ks eds 4l
kel (8) Jgdr 53 b pite o Sdaikils alaly 5425 0507 I ol El b e wb

RCI
oo 3 el b 0Lyl o3 B Jbo ey (el OIS I ei s (B) s o
5 @kl Wiy 5 gl s ol odd GO s sbaas b g § 0

6 il oSl 0T S0l s sl o ls fan 5 ite od 35T 5 Ja 55 55023



WWAA Obe 3 Gl cp3 5 St o 5lod @33l Il es3basdl (6508 Conliw 4 25 10

SR Ol Gesli 53 (gdoy3 /YN 5 /YT S 4 e 5 genws g (ool Al 5 (sdo s
S SRl 5 bl g s ime 5 Ste Il dm 5 p) 5 F 5 Sl e 8 135 08 Olpl o
Q‘ﬂ‘)};&@ﬁjbd-’uﬁ)é'/\V}'/Yq &i‘f‘“ﬁ)‘fl"mﬁ(’)}; .C)".JJLS'J“*’)J

25

ARDL wuwusds 5951 6)3.‘—)4 3 olpl 50 8 p Jb arwg @Slh 568 Jguo

Sild g g S 55 p6
e /A RV
e BRI FD
VY AL FD2
e -y GDPOP
e — /Y W
O Y4 INF
Y Y H

S ol gl sl

o Aa o DL ) B e 5 et ls ks 5 e DLl g s 3557 ol s
ot e ol sl = /¥O Ll e dalas 5 Sl arw g Lesli (gl edeT S
4 Jloana g el 55 B Lo s 6 das e Ol (o 5L an g (sl eaT Sty
Olg a by o i 5l dal s 2alS doyn /¥ 1, Ol 5l 5,20 Sdd s ls baw gie 54k
3350 03 rsSan U daly sy S0 o il on lsgme 5 e Jbo anm s asls g
dr g ol e 5335 Ol Olg oo ool ool ol D1l 55 L8 Sk 5y Jbo dre g
ol 03 00,8 o Dose T 4 oolal w5 Wladl ana g S Sl bl e salal
Lo b T 16 3 S ealasl ann 5 Sl Jol o 53 b o RT3 (641 16 e e
AR L 0228 Eob bl ol en JU L 08 o3 puS 5 sladl S e
e 4 o Jb S50 anw s glanl ol e 53l by i o O 4 Sdedils s g 4l talS
CS 5l 5 b 5L anw s Lol en cdiyls 1y b 5L 4 55,5 Oy Olkiass 5 Jaid o5yl
Sl oyl (55 Ll el oo 231 AT ys (6l 2 ecsalasdl by s Olkiad s f 05,8 2y
an 5 3l 516 3 5 o ol Ol 55,8 (gl s o 5155 JolST (S a5

8L el S s 4 T3 (gl b e s e e Je SIS0
Ol 0T 03,55 38" b (s 55Y93 5 (o s 03T 5l oalizul 5 Sxslilon alaly ST L

5 dadr 53 Jie (sl st e (6 8013557 1 ol ol st et (6 S0 55T



Vo) (PCA) ol slaad go Jowi Jigy 5l eslinal L Ol 35 [2als 53 Jboane 5 285

ol e T

s gl G951 9591 2 5l ol ulis ¥ Jgor
SIS Sxo law t o bl g o (S puiio
oo —FVY — /04 ECM(-1)

S ol gleasl sl

=1 /08 jlde Lyl o el g b 0k 3557 1 e 3 45 il o ol iy DL gl
alie S d Sodeols S 3 0319 &S 58 Lo ;3 08 6595 8 55 das o UL &S Coul
SlacS 58 ey WY 5o Ly & 5 Cowl Calie buwd S ol il oo o dad ity

D gd o Jadai o3,y
2 0 £ 5 il s B 685 0557 4 Ysenn S 05037 o) shie 4 aalsl 5o
S 3,3 55y e ol OU 05031 Gl godaze o 53, 2 gh g0 wls 5 Ol Jsb
Db ey ((0AVA) Tl S 05esT (1454) ol 0sasT OAVE) " S iy, 1l A5 Le
wsll 4o 5 CUSUM ke otiledl ol ) aedll asdss (sladpesT 5 (VAV2) Tt
Loy odd byme O Oa3T | Gaiss ol 53 CUSUMSQ ke oilidl e
33 Sl il oladl sl e 45 g e eslimal (VAVO) Plpl 5 s Ol
a2 (DL 0 ge3T 5 Sl jio 033 S 53 IS sl ggiﬁr”u&’éudv\ﬁ
cotlas o liledl sl e @il aods 5 CUSUM (ke oiledly sljml ailsl
S ol 53 o OT 51 015 e 45 Sl 0T 0305 (al ogr (S 325 3L o CUSUMSQ
Slaosls (sl S (S 313905 e3lizal wls Sliabl b (solstle (sl i § 85 4 o
33 el s & A8 e Ol c0p03T ol 93 i ol el kS 5 e (5 e
J5s ok &yl Hlsges S1.08 o 0l 1y Kos SV s a0 s ol DL 093
S5 sshp @l bl S8 sy pde p Gor o 408 L3L Oliabl alolb
S ab p Uil o3 ST Akl 1) Ll Aol Sobe 4) Al o3 O, Olabsl 4l I ls 5ol
CUSUM o,LeT) 358 o0 4 5y (6l los Sl 3525 53 (6ol ol 3525 5 e

. Goldfeld (1973)

2, Chow Test (1960)

3, Gupta (1978)

4, Farli Hinchv (1970)

3. Broen, Durbin & Evansv (1975)



AN Ole 5 5l cp 33 5 St oslad a3l Lo (530l (6 I8 anlow 4,25 VDY

CUSUM OF SQUARE OJLGT) Qj.:wj?) g_,.i\].p B t.‘_i:;w Q‘j::"; u”\i Lg‘f
.(;};z@étj@cwt@gfujLgu:tQM,?J%\)A,;L;,\,\,_UJ,,:;‘&@LA;

1.2

1.0
0.8
0.6
0.4
02—

0.0

0.2
70 72 74 76 78 80 8 84 8 8 90

—— CUSUM of Squares —---- 5% Significance ‘

CUSUM (3057 ) 5log03

1.2

1.0
0.8
0.6
0.4
02—

0.0

—— CUSUM of Squares ---— 5% Significance ‘
CUSUMSQ (3051 :¥ 515905
NESTRE R
40 Oleebl dlols ol ) oS Llony S ,15 505 45 =0T 516Y 5V (glayls sas a5 L

3}’.‘3}-’%@")C)T"j’.'ﬁf“uﬁ“:éj.’.‘ll,LSJE"'L‘”QL;JIQS:?“JL’V}‘“U‘“JQ&‘J

Db o B pdy gl U

S S Az -F

Sl o3 03 55S 03 B xS aneg el GU )y S dlie O

(ARDL) 55 slaaiis b Ogm 5 355 Slassy 5 s (sboosls i VFPA-IFAD



VoY (PCA) ol slaad go Jowi [igy 5l eslinal L Ol 135 [2als 53 Jboane 5 25

2l 1l 4 (PCA) ol glaadl o Loy g, 51 oslizal L adlllae ol 55 sl oo
Glaesls gl 4 Juab (gbaosls 31 LL sl gl Siaas ol 03 s astls y Jbs arw s gl p
SV Glag 5 55 S 5 ol SOk Jole s s eslial SLIST 3557 55k 4 SUL
Wiy cpmmen il e Sosline LBy Jbo drw s glaatls (o108 51 galaml Ai, ol
Sl By Cote S LIl A s e 5 &5 g by B 5 e 6 e ann g 5 (g3l
ot ladde 4 o ot b sladde S Wil ) SOk eeT Gy s b
nl el . ls Ol ) (salasdl Condly 6 S0k 5 Jdhe Shasmd s s 55V &)
Sy g b a3 o O 1) 8 5 (Jlo anw s astls Slobias 5 (e DLl sy SR
Sy o o e ol (= /¥O L ol e sl 55 Jbe arw g asla (ol 5 oaT
oeli buge jsb 4 Jboare s jesli 5o il Ao s 65 ol a4 das e Olis eaT
dr g Gl 93 Ol 5 4 by e o 8L dal gt EAlST Ao s /YO Ol s LB il
a5 3550 53 e sSnn Ul & Sl g 35 50 ol S0 oAbl o Sl ine 5 i o
g gl e 5335 0k Olg 0 bl nl 23005 355 Olpl 53 B Sl 5 Jbe
2l 03 0,8 o s T @ golaml diy 5 BBl anw s 1S Jlo sla,lil ¢ gslasl
Lo LT 16 38 salal ann 5 Sl Jol o 53 b o I3 (641 16 e e
SRR Mo ok 03,28 f sk bl ol s e 5L 04l Ses 28 5 o3ladl Sy e
e 4 o Jb S5k ane s glanl ol e 53 ol ply iy 0 O 4 ey Hs 5 al S
Sl 5 Il L drm s Lol en cigls 1) Jbo S50 4 55,5 015 Oldiess 5 Lais &Syl
Sl ol s bl el o 2531 daT)s (6 56 esaliasil Ay 53 Oliads 3 05 5 i
g e 316 35 o oal 3 OISl ) 5518 (6 i o sl JalST KLty
Oopan 8L el el sl 4 LeTs Gl S s isE ey Jle S15L
= /08 Jlae b pl s o peoeial g b 0 35T e 3 oS s oo DL odeT Sy il
G 0 kool 557 53 03,19 &S 08 Lo )3 08 095 2 53 &S ol ol ediasOlis oS Wil o
Slosss WY 55 Ls 5 Sl conlte b Cbpu pl b o b Seil polis
5355 p S slest b S andlae ol 51 oeT oy B b an ea)ly slaeS,l
(YA (il YY) 54 (Y VE) il #3le c188Y) 155 5 58 ((140) & il



WA Olie 3 sl cp33 5 St 0 5lod @33l Il (s3basdl (6518 ol 4,25 10OF

059 rsSan U aus b 550 55 (1¥49) sl 5 Ly 5 (WWA0) 55 5 OLS (63T

AL 5 (Jbo arn g DL
CutS il s Sl laylpl 5 Sl se anw g candllan opl 5l odal Cows 4 slow slgiiny
Pl b 51 dbl g Ol sl 53 55 g LB 2alS (gl g e Jle slaslg 2L
3815 o e 5L 0 313 ales g s Ol sl 35 4 cala e I3 28 61
Ol 53 s Olje a8 0T Jbis 4 5 Il g 35 4 &5 3l (605 (slaplotil abor



Voo (PCA) ol slaad go Lo [igy 5l eslinal L Ol 135 [2als 53 Jboane 5 215

»Iogé.»b.o

35 6l 58 53 i Jledne g 30 " L(IFA0) 0 e ¢ 2 33 5 e OWS ()3T N
D055 (63 I8 slasl aslihozd " Ciniie drw g5 >

5335 Shlael JBT w2 (WWAD) Wl (b 5. cplBle ¢ g3l e sl e Y
FO-FA (YN oDl slasil anlilas " (gaT 55 slags ol b 5,28 2alS”

"Q‘J._v_‘ )b JEA UZAK JJ kb‘“'ﬁ 64’.‘»}3 Q\j\"(\?‘"\f‘) um.!_,.: ‘@JL' 9 sz_y_)‘b cu\.;)y “
YO-7+ :(V)OY (golasl Sladss daldas

XYV 09 golasl ann 5 Sliios aslilad " ST poie

.(Yyay) mﬁ\ﬂ\ N ) r.]plf (Sosb A ‘Lg;l"“; &L..; 4.“.&& (Gogbg O
NZ-SCOre Lasls 1 eslizal L OT 5 Sse Julss 5 SU 23w Jbo g pdicanT )"
VAN iNE galasl I b s e 4 i

slasl 53 o dnn s g 8 o daly gy LOYAY) sla b (g i 5Ol g 0SS 8
SO AN Gl dm 55 5 18 ) (golaml glgin s asllas " Ol

Dol slasl 5s weT s 6l b Il ame g S LOWAD) Coj oo S 5k 03003 Y
NPV SF DO (o3lasl glaculbo 5 b i s3 aoliluad

63055 slaysiS 53 iy Janes 5B OYAY) slig (gl 5. Jadl gl (gabT ol A

IV=FY N a5 90 5 6l " iin

b i) slasl sl tass asllad Sl pae laysiS 53 sl s B b

YA-0) (MR Gl Ganw 5 5 A,

Ol )3 GuaTys (5ol b 4™ L(0¥47) b (o 5 b5 (3151 el (lazes

3Ll I il ia s ode w8 pbes) 5 5eh Ghle e Oles S
A¥V-108 :(0AA

2l are g Sl ke " OTA0) Sl 033 8 S 5 ol e ep (65l Y

6oLl anw g5 g Ldy Gla G g3 aalilad ."@%‘W&u)ﬂ)>;ﬁ)4ﬂb’ @)'}5

AV-1NY (Y)Y
https://www.cbi.ir WP 655 e eSOl olasl gla Sl Y


https://www.cbi.ir/

VAN Obie 3 sl cp33 5 St 0 5lod @33l Il (3Ll (658 ol 4,25 107

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24,

25.

26.

217.

28.

Akhter, S. & Daly, K (2009). "Finance and Poverty: Evidence from
Fixed Effect Vector Decomposition”. Emerging Markets Reviwe
10(3): 191-206.

Ang, J. B. (2010). "Finance and Inequality: The Case of India".
Southern Economic Journal 76(3): 738-761.

Barro, R. (2000). "Inequality and Growth in a Panel of Countries".
Journal of Economic Growth 5(1): 5-32.

Batuo, M. E. Guidi, F. & Mlambo, K. (2010). "Financial
Development and Income Inequality: Evidence from African
Countries". African Development Bank (44):1-27.

Beck, T. Levin, R. & Loayza, N. (2007)."Finance and the Source of
Growth". Journal of Financial Economics 12(1): 26-49.

Ho, S. Y. and Odhiambo, N. M. (2011). "Finance and Poverty
Reduction in China: An Empirical Investigation”. International
Business & Economics Research Journal 10(8): 103-114.

Ho, S. & Njindan lyke, B. (2018). "Financial Development, Growth
and Poverty Reduction: Evidence from Ghana". MPRA Paper 87121
Germany, University Library of Munich (87): 2-6.

Honohan, P. (2004). "Financial Development, Growth and Poverty:
How Close are the Links?". World Bank Policy Research Working
Paper (3203): 5-18.

Jalilian, H. & Kirkpatrick, C. (2002). "Financial Development and
Poverty Reduction in Developing Countries". International Journal
of Finance & Economics 7(2): 97-108.

Kappel, V. (2010). "The Effects of Financial Development on
Income Inequality and Poverty". CER-ETH -Center of Economic
Research at ETH Zurich, Working Paper (10/127).

Keho, Y. (2017). "Financial Development and Poverty Reduction:
Evidence from Selected African Countries™. International Journal of
Financial Research 4: 12-28.

Levine, R. (1997). "Financial Development and Economic Growth:
Views and Agenda". Journal of Economic Literature 35(2): 672 -
688.

Levine, R. (2003). "Financ and Growth: Theory, Evidence and
Mechanisms". Journal of Economic Growth 12(1): 1-107.

Levine, R. (2008). "Finance and the Poor". The Manchester School
76: 1-13.

McKinnon, R. I. (ed.) (1973). Money and Capital in Economic
Development, Washington, DC: Brookings Institution Press.
Quartey, P. (2005). "Financial Sector Development, Savings
Mobilization and Poverty Reduction in Ghana". (No. 2005/71).
Research Paper, UNUWIDER, United Nations University (UNU).




VoV (PCA) ol glaad go Jowi Jig, 5l eslinal L Ol 135 [2als 53 Jboane 5 25

29.

30.

31.

32.

33.

34.

35.

36.

Rajan, R. and Zingales, L. (2003). Saving Capitalism from the
Capitalists: Unleashing the Power of Financial Markets to Create
Wealth and Spread Opportunity, Random House Business Books,
New York, 8.6.

Ravallion, M. (2001). "Growth, Inequality and Poverty: Looking
beyond Average". World Development 29(11): 1803-1815.

Salah Uddin, G. Shahbazi, M. Arouri, M. & Teulon, F. (2014).
"Financial Development and Poverty Reduction Nexus: A
Conintegration and Causality Analysis in Bangladesh". Economic
Modeling (36): 405-412.

Sanjaya Kumar Lenka, K. S. (2015). "Measuring Financial
Development in India: A PCA Approach"”. Theoretical and Applied
Economics 1(602): 187-198.

Shaw, E. (1973). Financial Deepening in Economic Development,
New York, Oxford.

Vermunt, J. K. & Magidson, J. (2005). Factor Analysis with
Categorical Indicators: A Comparison between Traditional and
Latent Class Approaches, In A. Van der Ark, M.A. Croon and
K.Sijtsma (eds), New Developments in Categorical Data Analysis
for the Social and Behavioral Sciences 41-62. Mahwah: Erlbaum.
Weiss, J. Montgomery, H. and Kurmanalieva. E. (2003). "Micro
Finance and Poverty Reduction in Asia: What is the Evidence?".
ADB Institute Research Paper Series No. 53.

Younsi, M. & Bechtini, M. (2018). "Economic Growth, Financial
Development and Income Inequality in BRICS Countries: Evidence
from Panel Granger Causality Tests". MPRA Paper 85182
University Library of Munich, Germany.



https://ideas.repec.org/p/pra/mprapa/85182.html
https://ideas.repec.org/p/pra/mprapa/85182.html
https://ideas.repec.org/p/pra/mprapa/85182.html
https://ideas.repec.org/s/pra/mprapa.html

Biquarterly Journal of Economic Research Vol.11, No.22, Autumn & Winter 2019

Original Research Article

The role of financial development in poverty reduction in
Iran using the Principal Component Analysis Method (PCA)

Seyyed Masih Molana!*
Seyyed Abbas Najafizadeh 2
Gholamali Haji 3
Ahmad Sarlak *

Received: 31-07-2018 Accepted: 15-01-2019

Abstract

The purpose of this paper is to explain the relationship between financial
development and poverty in Iran. Considering the existence of different
indicators in the financial development literature, in order to introduce a
combination of the variables for financial development, the Principal
component analysis (PCA) method was used. This method takes into account
most of the dimensions of financial development to construct a composite
index. The Poverty Index (SST) was also used as a poverty indicator. In
order to test the relationship between the variables, the Autoregressive
Distributed Lag model (ARDL) was used. After the second-rate financial
development index was introduced, the non-linear effects of the relationship
between financial development and poverty were evaluated for the period of
1395-1368. The results indicated that the financial development variable had
a negative and significant effect on poverty. In other words, improving the
financial situation would lead to poverty reduction in the society. The
coefficient of the second power index was negative and significant,
indicating that there is a reverse U relation in the case of the financial
development and poverty in Iran.
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According to the role of the banks in the economy of a country, it is
important to study their performance and efficiency. Bank decisions about
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Abstract

Since long, fractional reserve banking has played a role in creating private
money and caused economic problems such as depression, inflation, increase
of public debts, and so on. Currently, full-reserve banking proposed as a
solution to make reforms is supported by many economists. This study
presents a stock-flow consistent model of full-reserve banking for Iran's
economy. Money creation at the time of government budget deficit under
full-reserve banking can provide almost zero inflation and full employment.
The amount of government debts has remained unchanged, but the wealth of
households has increased. The amount of bank deposits and loans has also
increased in these conditions, and the liquidity of banks has been at its
optimum level. This study also included the oil sector (model innovation) to
examine the process of allocating oil resources to the national development
under full-reserve banking. It is found that an increase in the current
expenditures will increase the allocation of oil resources to capital
expenditure and reduce the resources of the development funds. However, in
a new steady state, all the oil revenues move toward the national
development funds and, in this case, the government experiences a small
budget surplus that will persistent.
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Abstract

The purpose of this paper is to investigate the effect of firm credit constraint
on unemployment in a dynamic stochastic general equilibrium model within
the 1996-2017 period. In this study, the financial friction occurs through the
existence of incomplete contracts in the market. In this model, the limitation
of borrowing for the firm is in relation to the stock of capital, which leads to
a very slow response of the labor market to productivity momentum. A
characteristic of this pattern is that, in every period, employment (or
unemployment) comes from the conditions that prevail the labor market. In
each period, the number of people recruited depends on job opportunities
created by businesses and the number of the unemployed. In this case, if the
number of job opportunities is low or the number of the unemployment is
high, voluntary unemployment emerges, which is more compatible with the
Iranian economy. The results show that the credit impulse caused by the
firm's limitation in the financing of investment in the country increases
unemployment. The results also indicate that the limitation of firm credit in
the borrowing process leads to a decrease in job capacities and the
probability of finding jobs in the market.
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Abstract

The study of the sources of exchange rate fluctuation is of great importance
to the monetary authorities of a country. In the present study, Taylor and
Mccallum rules are used to examine exchange rate fluctuations, including
the impulses of oil, the impulses of risk premium, the impulses of supply, the
impulses of demand, and the impulse of monetary policy in a structural
vector auto-regressive framework in the period 1991:1-2017:4. The results
of the shock reaction indicate that the exchange rate reaction to the impulses
of risk, demand and monetary policy is positive but negative to the impulse
of oil. This result is the same according to both Taylor and Mccallum rules,
although there are differences in the size of the reaction. The exchange rate
reaction to the impulses of supply is negative in the Taylor model and
positive in the Mccallum model. The results of variance decomposition also
show that, in the Taylor model, the demand and monetary policy shocks,
and, in the Mccallum model, the risk premium shock have the largest share
in the exchange rate fluctuation. In this study, Taylor and Mccallum models
are compared, and it is concluded that the Mccallum rule is more powerful
than the Taylor rule in Iran's economy to control the impulses. Indeed, due to
the fixed interest rate system, the interest rate mechanism is not effective in
the Iranian economy, but the liquidity control policy is a rational policy.
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Abstract

The substitution of the natural gas for other fossil fuels during last few years
has led to a siginificant increase in its share in the energy mix. The main
goal of this research is to investgate the resiliency of the Iranian gas
distribution system using Lyapunov exponent. On cold days of the year, up
to 85% of natural gas is consumed in the household sector. Therefore,
temperature fluctuation, as a shock to the consumption of natural gas in the
household sector, was considered as an indicator for measuring the resilience
of the natural gas distribution system. In order to calculate the biggest
Lyapunov power, the time delay and the encompassing dimension need to be
calculated. To calculate the time delay, mutual information average function
was used. Kao method was also used to calculate the encompassing
dimension. Finally, Rosenstein method was used to calculate the biggest
Lyapunov power. The results showed that the consumption of natural gas
occurs in a chaotic process. Therefore, the gas distribution system is not
resilent enough. Morevoer, regarding Lyapunov power before and after the
subsidies reform, an improvement was observed in the resilence of the
Iranian gas distribution system after the implementation of the law of
subsidies reform in Iran.

Keywords: Liberalization of gas price, Lyapanof exponent, Resiliency,
Natural gas consumption, Natural gas distribution.
JEL Classification: Q41, Q48.
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Abstract

The use of revenues from natural resources, including oil, has always been
of interest to politicians, economics professionals as well as various social
groups. With the assumption of the Dutch disease in Iran’s economy, this
study seeks to explore the management and optimal allocation of oil
revenues. Various scenarios on the allocation of oil revenues have been
reviewed by the National Development Fund. In the first scenario, it is
assumed that all the oil revenues are consumed in every corresponding year.
In the second scenario, all oil revenues come into the National Development
Fund every year. In the third scenario, oil revenues are allocated for 5
percent of the GDP. Finally, in the fourth scenario, 10 percent of the oil
revenues enter the National Development Fund each year and the rest is
spent on government costs. According to the results of the first scenario, i.e.
increased economic growth, Dutch disease is increasing and households are
the most affluent in the community. In the second scenario, there are very
limited growth effects. The third scenario leads to worse trading conditions
in the short term. In the fourth scenario, although gross domestic product is
less than that in the first scenario, it seems to be the best mode for growth
and flexibility in the long run. This is because, with the National
Development Fund, the country has an incentive to use oil revenues even at
low oil prices.
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Abstract

This study seeks to investigate the effect of corporate tax elimination on the
government income. The assumption of the research is that, by eliminating
the corporate tax, firms will not have the incentive to create informal sales.
The main goal of companies may be creating a false financial statement to
reduce taxes on profits. However, the VAT burden is not on those firms;
they unwittingly pay less money to the government with low sales
announcement. So, government revenues may increase if firms do not have
the incentive to conceal their taxable product sales. In this research we try to
compare the tax revenues of the government in these two situations. To do
this, in a stochastic process with 12,000 different modes of finished cost
structure of firms, the current situation of the government's tax revenues is
compared to situation where the corporate tax is eliminated. The empirical
results show that, in Iran, the total tax revenues of the government will
increase if corporate taxes are eliminated.
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